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FROM : The Attorney General 

















SUBJECT: Request for Authority to Use Body Recording 


Device in Interstate Transportation in Aid 
of Racketeering 
Investigation, New York, New York 





à g 
Fa E 
if — 


g7% 
ut adl 








his is in response to a reguest seeking 


authority to use a body, recording Nf ce on the person s 
95 ~ — Ito rẸtord, with Hs consen anver- N be 
| sations exmacted to place wit$| — —  . 3  ]| aiso QE IT 


Enos £enry Hyde, also known as Ee [s JD 


Bea, : also known & 
| e done iff Conwgction with an investigation of interstate 





Y offenses. 


If you deem it appropriate, you are aut 
to utilize a recording device on the person of 
rd, with his consent, conversations with 


Me nry Hya | | 
also known as also known © 
for the purpose of obtaining corroboration suffi. ' 


cient to prove interstate transportation in aid of AK 0. 
racketeering in violation of Title 18, United States i ZU 
Code, Section 1952 and related offenses. This authori- 

zation is valid for thirty (30) days from the date of 

this memorandum. 

















ICHARD G. KBEINDIENST 
Attorney General 
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airtel 


11/17/72 


To: SAC, New York 


ting Director, FBI J^ 
p X 


/,, ITAR- BRIBERY — 
| — OO: New York oy fr 









Re New York airtel 11/8/72, Bureau telephone call 
, 11/17/72, and Bureau airtel dated EM" captioned 
N aka; Et Al.; ITAR - Bribery./'N 


This is to confirm reBucal by which New York was KG 
u authorization to monitor the telephone of b7C 
for purpose of obtaining corroborative evidence ^7» 
to prove violations of the Interstate Transportation in Aid of 
tench ipie. statute nis — enables New York to c D 
ensua nitoi |  |tẹele "hen he converses wit 


and Henry Hyde. 









Upon termination of the authorized 30-day period 
commencing 11/17/72 with respect to New York's consensual 
monitoring activity, New York is to prepare a letterbead memo- 
randum suitable for dissemination setting out details of 
pertinent information developed through use of these techniques. 
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SPECIAL INVESTIGATIVE DIVISION 
November 13, 1972 


Our New York office is conducting 
an Interstate Transportation in Aid of 
Racketeering - Extortion investigation 
wherein allegations have been received of 
proposed "kickback" fees to Illinois public 
officials. 


cooperat pute 


Specifics, Inc., New York, New York, is 
attempting to sell a computerized welfare 
plan to State of Illinois. If Illinois 
purchases the plan, 20 percent cash kick- 
back fees have to be paid. 


New York requests authority for 
30 days to monitor[ — — —  ]telephone, 
with his permission, for purpose of 
obtaining corroborative evidence of 

llegations of kickback practices. 

This authority will be granted and New York 
will be so advised. Only possible bribery 
calls will be monitored. 

At this time, New York also 
requests authority for 30 days to use a 


body recording device on the per 
for purpose of recording 
conversations wit 
f Computer ec CS; 


Chicago, Illinois; and 
Henry Hyde, a member of the Illinois 
legislature. The Department is being con- 
tacted in this regard and the Attorney 
General's written authority for utilization 
of the body recorder will be requested. 
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C. Transmit the following in 
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E ro: ACTING DIRECTOR, FBI t (166-new) | E 
— FROM: — -= SAC, NEW YORK (a66- — P um 





Enclosed herein: for Bureau: ana ‘receiving offices f 
pach of FD 302 reflecting interview of 
13/7/12, and two copies each of 

Computer: — — NY, 





E 





| AUSA RICHARD BEN VENISTE, “Chief of the ‘Official accen ME 
A Section; US Attorney's. Office for the Southern District of ^. 
W] New York, who advised that these facts constitute a 
43 violation of ITAR-Bribery Statute and requegted appropriate 
investigation be conducted by Pioa 5 o 


On 1 11/7/72, advised that. he. was dno | 






\ 3 Vos B 
es Bureau ' (mets! RT 
Chicago (Encls. 4) 
-2 - Springfield. (ncl 
2 - New York AED uA 





NY 166- 






New Yor aS being 
in Manhattan. 
ew iork indices negative re other Subjects. 
REQUEST OF THE BUREAU b6 
| b7C 


It is requested that Bureau obtain authority from 7? 
the Department of Justice for the use of body recorder to 
be worn on person of[ ]to record, with his consent, 
conversations with subjects for purposes of obtaining 
corroborating testimony. Bureau authority is also requested 
for New York to monitor ali telephone conversations with 
consent o 


| Receiving offices, -Ghieago and Springfield will 
not conduct any investigation re this matter unless further 
advised. 





STATE OF ILLINO!3 
DEPARTMENT OF PUGLIC AID 


June 22, 1972 ^ 222 SOUTH COLLEGE STREET 
SPRINGFIELD, ILLINGiS 62706 


computer Specifics Corporation b6 
252 West 57th Street b7C 
wew York, New York 10019 





i appreciated the demonstration that you and your associates 
presented to the Illinois Department of Public Aid on June 19, 
and I am sorry that I could not spend longer with you. The 
aemonstrated system was most interesting and my staff is 
evaiuating its potential use by our department. It is my 
present feeling, however, that we should wait until the de- 
partment has pompl eed its implementation of the identification 
card system in Cook and eleven other counties before a decision 
is made to embark on a banking program such as the one presented 
by Computer Specifics. 


i co, however, appreciate the time and effort that you and 
your associates made in coming to Illinois, and look forward 


to aiscussing the merits of your firm's system at a later date. 


Sincerely, 


ENCLOSURE) 





FD-502 (REV. 11-27-70) / ) a 5 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 








———Jontacted him by telephone on or about ——— 






State oF Illinois, 








— a — HYDE, a S and advised 











E E, E State Miprosentative 





This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency; 


it and its contents are not to be distributed outside your agency. : acm E d — 
s hor duplicated within your agency. 





in fact Hr. HYDE koat Governors man were to see poor 
tne right fee for the program was approved by tne State of 
Illinois, again contacted HENRY HYDE and was 






advised that the prisa ad to the state would be 
approved - that elll — — [had to do was keep the 
T in Springfield at the proper time (June 19, 
L972). 


The appointment was confirmed "ENN 
| eae om ad thain program on June 417, 
une 22, dod BEEN advised that he would receive 
n lette ne Department of Public Aid, and, in fact, 


did —“ a letter bearing the date of June 22, 
Public Aid for 











1972, from 
the State of Illinois (letter enclosed). 


requested the} tvs a copy 
of the letter to him to forward to ffice Bo that 


he may then discuss same with Mr, HENRY HYDE. 


advised nim on July 11,1972, that ne had 
discuss 1@ program with Mr. HYDE by telephone. 
relates the conversation thusly, "Mr. HYDE advised to 
let the State of Illinois complete their card iden' cation 
system and he would then see that program would 
be implemented." 













At this time the card system mtemplated to be 
'inished on or about December of 1972. asked that 

[standby till that time anda new aafe would be set 
arl ___— to go to Springfield. — i spoke to 

m Monday, November 6, 1972, and was told that he had 

ng with HYDE in regards to the December date - and 


would be kept posted. 


HYDE and his man in Springfield will only accept 
cash payments for their fees which, if the program is accepted 
by Illinois, would be a continuing arrangement as long as 
Illinois retained the program. 
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To: SAC, New York (166-3462) 


From: For the Acting Director, FBI = 
W. Mark Felt 
Acting Associate Director 
aka; 
OO: New York | BIC 
b7D 
— zi * 
OO: New York y a } 
- — e 
E 
Re New York teletype my and Bureau telephone ri Se 
call 12/22/72. e. d 
C) 
Attached are two copies of a memorandum from p: l 
Attorney General Richard G. Kleindienst dated 12/21/72. EE 
This is to confirm reBucal by which New York was Eo 
advised of the receipt of authority foi loy a, // 
body recording device on the person of to 





rec sent, conversations expected to take placé- 2 
wit relating to your investigation of an i 
alleged violation of Title 18, United States Code, Section 199 
and related offenses. | 


At this time Departmental authority has not been 
granted for New York to aaa 775^ a body recordi 

device to record conversations he may have wit 
In the event the factual situation with respec 


i ; 
Enclosur$s / 
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airtel to NewYork 
re 


involvement in resolvi situation with the 


clearly in 1, Imi. acting 
unlawfully, you shou consider requesting authority to utilize 
a body recording device at that time. 


New York is also authorized to monito b6 
telephone conversations, with his written permission, as they b/c 
relate to the kickback allegations involving Illinois State b/D 
officiais. 


The above cited authorizations will continue for 
30 days commencing 12/21/72. Upon termination of the 30-day 
period, prepare a letterhead memorandum setting forth pertinent 


information development through util: ' the body recording 
device and through the monitoring of elephone. 








Acting Director 
Federal Bureau of Investigation 





aka ; 
ITAR ~ BRIBERY 
The Attorney General OO: New York 
PAT BROWN; 
Request for Authority to Continue to Use ITAR - BRIBERY 
Body Recording Device in Interstate OO: New York 
Transportation in Aid of Racketeering 
Investigation, New York, New York b6 
| | | bic 
b7D 





This is in response to & request seeking aut 


to use & body recording eevee on the person — — record 
with his — — — expected to take place 











off enses e 





device on the person of [ — — with his consent, conver- 
sations with| E or the purpose of obtaining corroboration 

, prove ——E transportation in aid of racketeering under 
18 U.S.C. 1992 and related offenses. This authorization is valid for an 
additional thirty (30) days from the date of this memorandum 
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»PECIAL INVEST1C TIVE DIVISION 
12/15.,.2 


This pertains to an Interstate Transpor- 
tation in Aid of Racketeering - Bribery inves- 
tigation wherein allegations have been received 
Of proposed "kickbacks" to Illinois State public 
officials including Illinois State Senator 


a New York City 
and um associate, is acting as a middleman 
in these negotiations. He has been cooperative 
in this and in other Bureau bribery cases and 
prior Attorney General authority has been 
granted to equipo him wi a recording device in 
these matters. | | LL ras recently 


and one | — — ^ has 

advised ^ ^ Ythat he has spoken to| | .— .— |. 

Se LL Uc and t —— uU 
* * ! 1 

coule] [ese with (C7 ——— Pc 


~oo 275 
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New York requests a 30-day ext 
author ! 
ith h 

















ity to use a body recorder o. 
is consent, in Connection wi 




















New York also requests auth 
days to use a recording device o 
zord conversations with 
and others in Connection with 

matter in 


The Nev York office will be granted 
authority to monitor and record telephone con- 
versations with consent of in connection 
with these bribery attempts. e Departinent is 
being contacted and the Attorney General's 
written authority for utilization of a body 
recorder in connection with these matters will 
be requested. 
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FEDERAL BUREAU OF INVESTIGATEQN 
COMMUNICATIONS SECTION 
















. Mr. Marshall ——— 

< , Mr. Miller, ES. — 
Mr. Purvis —————— 

NITEL 12-15-72 JM | Me. Soyars ——— 
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! Mr. Armstrong — 
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Mr, Seench — 





AKA, ITAR DASH BRIBERY, OO-NY (NYFILE ONE SIXTY ot. 


SIX DASH THREE FOUR six Tyo) [eT 


BRIBERY, OO-NY CNYFILE ONE SIXTY SIX DASH NEW). 
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CONVERSATION, WHICH | BUREAU AGENTS 


HE > D C! t2 1 p m Er 
[fis HE SPOKE TO STATE SENATOR HENRY HYDE 


BEGIN TO FINISH UP THE DEAL RE THE COMPUTER PROGRAM FOR THE STA 
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OF ILLINOIS. 
IN ADDITION TO THE pove,|  |srateo THAT THE HAS 


‘ | 90 N o | COULD COME TO THE COAST, HE 
WOULD MEET WITH HIM, SO THAT THEY MIGHT usüvd oo 
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PURPOSES OF OBTAINING CORROBORATING TESTIMONY. BUREAU AUTHORITY 


EA RYT 


QU AS Q? DAG CUR S ny NAE. tt t3 3 etw DASE T AN A Xa DR Minj} 1H T DU. 
IS ALSO BzQGUEODiIL2 FOR Nw YORK TO SOLD On dA) ASUUKO LLESTZ4IONI 


Rict nr TT Vs Oy RPT at Du 


IN ADDITION, IT IS REQUESTED THAT BUREAU OBTAIN THIRTY 


CONVERSATI 


© 


DAY EXTENTION OF AUTHORITY FROM DEPARTMENT OF JUSTICE FOR USE OF be 


CONSENT, FOR PURPOSE OF OBTAINING ADDITIONAL CORROBORATING 


cy et Sm ATS CTGTTD ; ij: HO TO an: aan Gwar. TEI a ey AME 
IS AL o9 MEQULSiIELD FOR Rey YOu 10 FON 105 A ND RECORD Dil r uiu 


OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
G54 FPMR (41 CFR) 101-11.6 


UNITED STATES Gf ZRNMENT 


- Memorandum 


TO: ACTING DIRECTOR, FBI us 1/28/78 
SAC, NEW YORK (166-3162) (P) 


aka; s oC 





ITAR - BRIBERY 
(0O:NY) 
ReBuairtel to New York, dated 12/22/72. 


Enclosed find self-explanatory original and five 
copies of an LHM suitable for dissemination. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


New York, New York 
In Reply, Please Refer to January 23, 1973 


File No. 
| datso Known As; 
n ers 


Interstate Transportation in 





New York file 166-3462 


Aid of Racketeering - Bribery s 
b7D 
The follow information concerns recorded conversation 
between New York, New York, a financial consultant 
with 1i name elow on dates indicated: 






telephonically 
asked him if he had 
stated that he was going 







Henry Hyde. 
to get in touch with Hyde. 


telephonically 
cago and asked him if he had 
heard from e. replied that Hyde was meeting 
with a guy in the earl part o anua ecgcardine nis mz er 

e 


and asked| om 
On IS as in telephonic 


ontact wit] — 1 1 1 — [New York, New York, at which time 
~ ladvised that the program was built for the Illinois 
Po ⏑—— and that he wished to have breakfast 
W | [some morning as he did not wish to discuss the 
matter over the phone. 






SPECIAL INVES7 ATIVE DIVISION 
Januar 24, 1973 


Our New York office is conducting an 
Interstate Transportation in Aid of 
Racketeering (ITAR) - Bribery investigation 
wherein allegations have been received of 
possible "kickback" fees to Illinois public 
officials in connection with the purchasing 
of a computerized welfare plan for the 
State of Illinois. 


The Attorney General authorized 
o utilize a body recording. 
device in connection with this matter for a 
30 day period commencing December 21, 1972. 


At this time, our New York office 
requests a 30-day extension for Olsberg, who 


—— — 
ssp ani 


is cooperating with ‘the FBI, to utilize a 


recording device during a proposed meeting b6 
with ^ ^ ^ ] who is associated with b7C 
b7D 


in an eiiort to velop corroborative 
evidence to support allegations of ITAR - 
Bribery violations. 


It is recommended that the Department 
be contacted to obtain the Attorney General's 
authorization for this coverage for a period 
of 30 days. 5 





NRO27 NY CODE 


` l 


f {959P NITEL 1-23-73 CJR 
Í {TO ACTING DIRECTOR 


* aramea -o 





FROM NEW YORK 166-3462 1P 
Known aS ——— Ofrice of Origin 
AKAs ET AL, IFAR=BRIBERY, 96—NEW YORK. 
1 rstate Transpo rtation in Aid of Racketeoring 


P 
RE BUREAU AIRTEL TO NEW YORK, DECEMBER TWO TWO, LAST. 


b6 
BIC 
b7D 





WANT TO TALK ON PHONE AND WOULD MEET HIM SOMEDAY FOR BREAKFAST 
WHEN THEY MIGHT BE ABLE TO TALK. 





REQUEST OF THE BUREAU 
IT IS REQUESTED THAT BUREAU OBTAIN THIRTY DAY EXTENSION 
FROM THE DEPARTMENT OF JUSTICE FOR USE OF BODY RECORDER TO 


BE WORN OF THE PERSON of O WITH HIS CONSENT, 


FOR THE PURPOSE OF OBTAINING io". OSE CORROBORATING dr iin 


END / Li. Ed g— 








EP Bes) a 
UNITED STATES GC RNMENT | DEPARTMENT OF [USTI 
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TO : Acting Director | DATE: JAN 2 9} 187» 
Federal Bureau of Investigation Mr. Gebhardt — 





Mr. Jenk'ns 

. Marshall d 

. Miller, E.S. — B 
| Mr. Purvis 
Mr. Scvars 
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Tele. Hoom 
Mr. Kinley : 
‘| Mr. Armstrong —— [ 
Ms. — — 6 








| | a 
M | , 
nd FROM : The Attorney General  — : z 


ITAR - BRIBERY 
OO: New York 














SUBJECT: Request for Authority to Use Body 
Recording Device in Interstate Transporkatic 
in Aid of Racketeering Investigation, New 
York, New York 





LE at 


A | * Heim . 


This is in response to & request seek fa» uthority to use a po 
body recording device on the person off |to record, with his 
consent, conversations expected to take place wit] =» | | | | | This | 
will be done in connection with an investigation of interstate transporta- ~~ 
tion in Aid of Racketeering, in violation of 18 U.S.C. 1952 and related 
offenses, 








device on the person off ^. |  |to record, with his consent, conver I 
sations with} | | [for the purpose of obtaining corroboration | 
sufficient to prove interstate transportation in aid of racketeering in ."j 
violation of 18 U.S.C. 1952 and related offenses. This authorization is,” / 
valid for thirty (30) days from the date of this memorandum. f 
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NR 051 NY PLAIN 
S4ØPM NITEL 1-26 KPR 





TO ACTING D CTOR 


FROM NEW YORK (166-3462) (P) IP 


jon 


Mr. Dalbey : 
Mx. Gebhardt — i 
Mr. Jenkins s- | 
Mr. Marshall — 
Mr. Miller, ES. — 
Mr. Purvis —-~—— 


Mr. Scyars 
Mx. Walters .———- 
Tele. Room 
Mr. Kinley 
Mr. Armstrong —— 
Ms. Herwig ———- 
Mrs. Neengn .——- 
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RE NEW YORK TEL TO BUREAU, DATED JANUARY TWO THREE, LAST. 


FOR THE INFORMATION OF THE BUREAU, SUBJECT'S NAME IN 


REFERENCED COMMUNICATION INADVERTENTLY SPELLED č 1 |] 


BUREAU NOTE CORRECT SPELLING | 


END 
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1/29/73 


To: SAC, New York (166-3462) 
From: Acting Director, FBI 


aka 
ET AL. 
ITAR - BRIBERY 
QOO: New York 





i 1 f. 
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Re New York teletypes 1/23/73 and 1/26/73 and Bureau 
telephone call 1/29/73. 





Attached are two copies of a memorandum from Attorney 
General Richard G. Kleindienst, dated 1/29/73. 


This is to confirm reBucal by which New York was 
advised of the receipt of authority from the Attorney General of 
the United States for Herbert Olsberg to utilize a body recording 
device for a period of 30 days commencing 1/29/73. 





New York is to insure that the provisions governing i 
the use of the body recording device as specified in attached et i 
memorandum from the Attorney General are strictly complied with... 
Upon termination of the authorized 30-day period, New York is 
to prepare a letterhead memorandum suitable for dissemination 
setting out the significant details of information developed 
through use of this investigative technique. 
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»4emorandum 


DATE: JAN ? = 1973 


— aka 


FROM : The Attorney General — = ET AL. 
| | " ITAR - BRIBERY 
O0: New York 


TO : Acting Director 
. Federal Bureau of Invest igation 


SUBJECT: Request for Authority to Use Body | | 
ERecoróing Device in Interstate Transportation 
in Aid of Racketeering investigation, New 


E York, New York | i 2: TE * EE MM. 


Bare 


AERE HE MEL | | m "Tue | 2 b7D 

|. This is in response to a reovest seek BY ity to use a | 
body recorciiag device or the person o to record, with his 
consent, conversations expected to take place wit This — 


will be done in connection with an investigation of interstate transporta- 
| tion in Aid of Racketeering, in violation of 18 U.S.C. 1952 and related 
offenses. | | E 





 sufficiept to prove interstate transportation in aid of racketeering in 7 
violation of 18 U.S.C. 1952 and related offenses. This authorization is 
valid for thirty (30) days from the date of this memorandum, 








OHNE 0 5/2 | Jj 


B | If you deem it appr riate, you are authorized to utilize a recording | 
device on to record, with his consent, conver- _ 
sations with for the purpose of obtaining corroboration 


UR MAC Sew eR sm 


OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
GSA FPMR (41 CFR) 101-11.6 


UNITED STATES GOVERNMENT 
Memorandum 


TO: ACTING DIRECTOR, FBI pate: 2/5/73 


| Jý 
FROM : ff^ J [fm SAC, NEW YORK (166- Moe) (P) 


H 4 
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"E M 


SUBJECT: \ j | aka 
ITAR - BRIBERY 
(00: NY) 


b if 


ReBuairtel to NY, dated 12/2577 and NYteletype 
to Bureau, dated 1/23/73.,;. Mu ii 





| Enclosed for the Bureau are six copies of a 
self-explanatory LHM regarding above captioned case. 


br ve. sus x. E a 
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4 Bureau (Encls. 6) CE S 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


New York, New York 


In Reply, Please Refer to 
File No. February 5, 1973 
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Nyfile 166-3456 


SO OWIl AS 


The following information concerns recorded 
nversations between New York, New York, 
with individuals named below on the 


dates indicated: 


On as in telephonic bE 
contact with in Chicago at which time the b7C 


or Henry Hyde and the] — — < = = bor 


€ ~i@ i * 
On — 1 1 1 1 was again in 


telephonic contact with | | |regarding Senator Henry 





Hyde. 
was in " 
telephonic contact wit New York, New Yor at 


which time -- had conversation referring to the 


-~ 1* - 


ENCLOSURE 





Federal Bureau of Investigation 









— — (—— ae 
rector — —. Mr. Kinley, 5633 
— —. Mr. Felt, 5744 — — Mr. Armstrong, 5633 
— Mr. Baker, 5734 —— Mrs. Neenan, 5633 
— — Mr. Callahan, 5525 — Telephone Room 
—— Mr. Cleveland, 1742 
— —. Mr. Conrad, 7621 — — Mr. Bowers, 5630 
— —. Mr. Gebhardt, 5706 —— Mr. Hauer, 4718 
— — Mr. Jenkins — Mr. Heim, 4264 
— —. Mr. Marshall, 7746 —— Mr. Henngton 
— —. Mr. Miller, 1026 9&D 
— . Mr. Mintz, 5642 ___ Corres. Review, 5533 
— —.. Mr. Soyars, 3114 IB - —. Mail Room, 5531 
—— Mr. Thompson, 4130 IB —— Teletype 
—— Mr. Walters, 5256 —— Personnel Records 
——— Mechanical Section 
——— Mr. Campbell 
— Mr. Bassett —— For appropriate 
action 
___. For your approval 
__. Miss Tschudy — — Initial and return 
— .. Mrs. Mutter —— .. Please call me 
-. Miss Downing — For information 


— .. Miss Southers 





(Kk W. M. Felt 
Room 5744, Extension 3351 





T ee 
SPECIAL INVESTIGATIVE DIVISION 


March ° 1973 





Our New York office is conducting an 
Interstate Transportation in Aiddof Racketeering 
(ITAR) - Bribery investigation wherein 
allegations have been received of possible 
"kickback" fees to Illinois public officials in 
connection with the purchasing of a computerized 
welfare plan for the State of Illinois. 


ttorney General authorized 
to utilize a body recording 
device in connection with this matter for a 


— o NS Um AR 


0-day period commencing 


A second authorization for a -day perio 
| was obtained on b6 
bc 
At this time, our New ice b7D 


requests a 2 extensjon m Le 
is cooperating w e FBI, to utilize a 


ing a proposed meeting 
; Who is associated with 







evelop corroborative 
evidence to support allegations of ITAR - 
Bribery violations. 


ds It is recommended that the Department 
we contacted to obtain the Attorney General's 
authorizatton for this coverage for a period 
of 30 days. 


SDN 


a 
DE ea 
1" 








NRO21 NY CODE 
p 





222 PM NITEL 3-2-75 CJR Í p Conrad 
: Mr. Gebhardt — 

! Mr. Jenkins 

J — | Mr. Marshail —— 
Nr Mr. Miller, ES. — 


FROM NEW YORK 166-3462 IP P | ee 





TO ACTING DIRECTOR 


3 A — maonar t erstate Transportation in Aid of Racketeering | m 






RICHARD BYRNES AKA; ET AL, —XTER-BRIBERY, && NEW YORK Mons] 
Office of Origin m AME 
m B Hers i2 oae i 
Ny Mint 
RE NEW YORK LETTER TO BUREAU, FEBRUARY FIFTH, LAST. ems | n 


ON MARCH SECOND, INSTANT, NEW YORK, 


NEW YORK, ADVISED THAT HE WAS IN CONTACT WITH A d 
weapne[ — BA 
| [wis TO MEET vIT| LATER NEXT WEEK TO DISCUSS | Bc 
DETAILS off O e] NYO WILL COVER THIS MEETING. BUREA 

wILL BE KEPT ADVISED. 








REQUEST OF THE BUREAU 7. 
IT IS REQUESTED THAT BUREAU OBTAIN THIRTY DAY EXTENSION LL 

OF AUTHORITY FROM DEPT. OF JUSTICE FOR USE OF BODY RECORDER 

TO BE WORN ON THE PERSON OF, [WITH HIS CONSENT, FOR 

PURPOSE OF OBTAINING ADDITIONAL CORROBORATING TESTIMONY 

IN THIS MATTER. 57-11] 

END 





REC-88 —— 





* MAR E 1073 


Shepp Marana 


g- Y 
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OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
GSA FPMR (41 CFR) 101-11. 5 


UNITED STATES GOVERNMENT 





4 / M d b6 
A /ALEMOTaANAUM b7c 
TO : ACTING DIRECTOR, FBI DATE: 3/6/73 
FROM : SAC, NEW YORK (166-3462) 
p n. 
SUBJECT: aka — 
ITAR - BRIBERY 
(OO :NY) 


Re NY letter to Bureau, dated 2/5/73. 


Enclosed for the Bureau are six copies of 
a self explanatory LHM regarding above captioned j / 
case. j 


j 
REC-14] Fs ( "d — — - ; 


Z1 MA 8 1973 | 


EN 
S. 

ie 
l ee GER j 





epee 
^ZJ Bureau (Encls. 6) | 





1l- New York x (ecu 
WLF: jmw 
(3) 





iy rows ann 
ai. Bnuy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


5010-108 


UNI D STATES DEPARTMENT OF JL ICE 


FEDERAL BUREAU OF INVESTIGATION 
New York, New York 
March 6, 1913 





In Reply, Please Refer to 


File NNNY 166-3462 


L — 


Also Known As 


epsations were recorded between 
New York, New York and subjects 
regarding this matter since January 16, 1973. 


i : 
fo: E a 
foe. 
is r z 


ENCLOSURE 


bo 
DIC 
b7D 





50 . 
$) 


UNITED STATES GOV NMENT 


Memorandum 















Mr. Felt 
Mr. Baker 


er, ES. — f 
. Se^vars 


| r. Conrud 
TO Acting Director Mao 
Federal Bureau of Investigation f} Mr. S DER 
. Marsha ; 























FROM : The Attorney General Mr. Thompson... 
Mr. 2 ay 
00: New York Tele .. m | 
Mr. 5539 | 
Mr. Arvstrong masa 
SUBJECT: Request for Authority to Use Body Recording Mr. B~xcrs 
Mr. Borington 





Device in Interstate Transportation in Aid 
of Racketeering 


Ms. Hervig 
Mr. Mintz 











Investigation, New York, New York Mu Needs 
b E d r LS TRU 
bg 7 
This is in response to a request seeking authoritp7D ` ( J 
-to use a body recording device on the person of eed a 
FL record, with hig consent, conversati ted | 
O @ place with This will be done Ss 
fi 


in connection with an investigation of interstate transportation 
in aid of racketeering, in violation of 18 U.S.C. 1952 


and related offenses. 


If you deem it appropriate, you are 


to utilize a recording device on the person of 
d, with his consent, conversations with 


for the purpose of obtaining corroboration 
Suftficien O prove interstate transportation in aid 
of racketeering in violation of 18 U.S.C. 1952 and related 
offenses. This authorization is valid for thirty (30) 
days from the date of this memorandum. | | 


MAR 6 1973 






"d * 
nate NE; Pa. or 3 


hx 
7 " TE PL LRA, 






32 





;  ST-104 


wo 
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d 
£ 


Fai " F J 

X & 5 > 

E E f Uj 
L A — [PAA V 

f ww ie y; 


é 





D OMAR 151973 





airtel 
3/6/73 

To: SAC, New York (166-3462) 

From: Acting Director, FBI ie 
p aka pd 
f ET AL. " — b6 
/, ITAR ~ BRIBERY deae s 
t 00: New York b D 


Re New York teletype 3/2/73 and Bureau telephone 
call 3/6/73. 


Attached are two copies of a memorandum from the 
Attorney General dated 3/6/73. 


This is to confirm reBucal by which New York was 
advised of the receipt of authority from the Attorney General 
of the United States to utilize a body recording device on 
the person of in connection with this matter. 
New York is to insure provisions governing the use 
of the recording device as contained in attached memorandum 
are strictly complied with. 


This authorization is valid for 30 days commencing 
3/6/73. Upon termination of this authority, New York is to 
prepare a letterhead memorandum suitable for dissemination 
setting out pertinent details of information developed through ] 
use of this investigative technique. — 


Enclosures (2) 









MAILED 5 
MARG (973° 


Mr. Felt. —-... — 
Mr. Baker. 
Mr. Callahan |... 
Mr. Cleveland... | 
Mr. Conrad .. — 

Mr. Gebhardt _— 
Mr. Jenkins — —— 
Mr. Marshall |... 





7 
d Tuas C. C ct ⸗ d 


fy ve 


7 E 
— — 


Mr. Miller, E.S. — 


Mr. Purvis | ^ 1: 
Mr. Soyars S vp AM 
Pd 


Mr. Walters |... 


Jj ch OSURE REC-3 
Tele. — EDH :j jo 


Mr. Kinley | T 


Mr. Armstrong ___ (4) Pi y 1 


Mr. Bowers _ 6 
Mr. Herington ____ 

Ms. Herwig 

Mr. Mintz 

Mrs. Neenan MAIL'ROO 


am 








TOMAR 7 1973 
TELETYPE UNIT[ ] — a Ent 


/ 











Acting Director EM 


Federal Bureau of Investication 


The Attorney Ceneral 


Request for Authority to Use Hody Recording 
Device in Interstate Transportaticn in Aid 
of Racketeering 

Investigation, New York, New York 


—— 


This is in response to a request seek charity 
to use a body recording device on the person of 
to record, with his r : 
5 take place with 
in connection with v 
in aid of racketeering, in violation of 18 U.S.C. 1952 
and related offenses. 














i pa c9 


Ld 


TA ini, conversations expected 
| | This will be done 
i inves 


ication of interstate transportation 








If you deem it appropriate, you aro authorized 
to utilize a recording device on the person of 
Ld, with his consent, conversations with 


for the purpose of obtainina corroboration eee 
sufficient to prove interstate transportation in aid — 
of racketeering in violation of 18 U.S.C. 1952 and related 


offenses. This authorization is valid for thirty (39) 
days from the date of this memorandum. 


s Vi 6o Ki * ky r3 x 
€. it , id E EP One ad Ar 
SG Ce Klei Jienss 


— RICHARD G. KLEINDIENST 
Attorney General 


ah 3. * a 
s E 
* wy 
— — nsn — LRU S 


DATE 


·⸗ 


OPTIONAL FORM NO. 19 
MAY 1942 EDITION 
GSA FPMR (41 CFR) 10121 1. 


UNITED STATES GOV NMENT 


emorandum 


TO 





ACTING DIRECTOR, pp DATE: APR 2 0 1973 
FROM 2 V sio, gus YORK (156.3462) f 
- / E 
SUBJECT: ie 74 
J f 
| — b7C 
ReNYlet to Bureau, dated S/O 575 


HOC loseg for the Bureay are § Conies of a Self. 
“Xx Lainatory LHM, regarding above Cantioneg Case, 


On 3/30 72 adviseg tha 
Wa a recent 
T jerefore; Ne wou ave CO Walt until 


enough for them to meet regarding Senator PBANRY HYDE, 










3. Bureau (the 


t 


ae 
D.a ^ B 'ÀPR ib. 








5010-105 


UNIT +» STATES DEPARTMENT OF JUS" "CE 





FEDERAL BUREAU OF INVESTIGATION 


New York, New York 
In Reply, Please Refer to 


— APR 2 0 1973 


| —— b6 
ALSO Known Ae 


b7C 
lenge, 


No conversations were recorded between Ooo 
Lel" Yor:, New York, and Subjects regarding this 
acter since March 5, 


1973, 


SEE po ^N corr mm 
DUE HERY URS 2 


FD-263 (Rev. 12-19-67) 


FEDERA.- BUREAU 


OF IN =STIGATION 









NEW YORK NEW YORK JUL 9 Bs 11/7T/12-6/19/13 
TITLE OF CASE j REPORT MADE BY l TYPED BY 
= jtc 
aka 
ITAR-BRIBERY 
REFERENCES: ——— 
NYlet to Bu, dated 11/8/72. ^ — plte ous 
NYlet to Bu, dated 5/3/73, PoC TO. Wh. hele — 
iid i RED. CD A= [282 s 
RET | MUG LG legg 7 
ADMINISTRATIVE pe | / 


Reporting period is lengthy, NL i nis’ matter has | 
been investigated continuously and extensively. 


Ee 11/17/73, Attorney General RICHARD KLEINDIENST 


cord pertiner 
HENRY HYDE, 
1e purpose of obtaining evidence of 


CĂ NONE 


ons 





— LISHMENTS CLAIMED 


CON VIC. E sum SAVINGS RECOVERIES TAL 


zr 


CASE HAS BEEN: 


PENDING OVER ONE YEAR [_]YES (Xo 


PENDING PROSECU TION 
OVER SIX MON THS [ ]v&s CX uo 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


APPROVED 





COPIES MADE: 





"Bureau H 
l - — rd mt — — — 
2 --Chicago (1 rr 
2 = Springfield (166-new | | E 
2 = New York (166-3162) MAT 12 e ed us 
Dissemination Record of Attached Report Notations 
— TU ^ A? ict 











Request Recd. 








2... CO, AAG; urimin 
Date Fwd. à Section | 
How Fwd.,g 
By 
Ey. =k: 
COVER PAGE 


* GPO : 1968 O - 2! 


NY 166-3462 


ADMINISTRATIVE ( Cont'd | 


violations of the ITAR Statute and related offenses. This 
authority is for a period of 30 days commensing 11/15/72. 


On 12/22/73, Attorney General RICHARD G., KLEINDIENST . 
authorized a 30 day extension for use of body recorder regarding 
this matter. 


On 1/29/73, supra authorized the use of a body 
recorder for 30 days in this matter. 


On 3/6/73, supra authorized use of body recorder rec, 
garding this matter for 30 days. b7C 


Transcripts and tapes of recorded conversations being 
kept in NY file and are not included in this report for reasons 
of brevity. AUSA BEN-VENISTE, SDNY, being provided copies of these 
transcripts. 


LEADS 
CHICAGO 


AT CHICAGO, ILLINOIS, 1. Will conduct discreet 
background investigation regarding State Senator HENRY HYDE, 


2. Will attempt to ascertain relationship between 
enner Investigation Company, Chicago, Illinois, 
YDE. 






enator i 
SPRINGFIELD 
AT SPRINGFIELD, ILLINOIS, Will discreetly ascertain 
through known sources whether or not the Department of Public 
Aids, State of Illinois, is presently under contact with individuals 
from Computer Specifics Corporation, 353 West 57th Street, New 
York, New York. 
NEW YORK 
AT NEW YORK, NEW YORK, Will maintain contact with USA's 
Office regarding Tesabl lity of conducting investigation re- 
garding this matter. 


-B*- 


FD-204 (Rev. 3-3-59) 


Ui TED STATES DEPARTMENT OF .USTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, SDNY (ATTN: RICHARD BEN-VENISTE) 
l - Stike Force, SDNY (ATTN: MICHAEL EBERHARDT) 


Date: 


Field Office File #: 166-3462 o Bureau File #: 
b6 
Title: LC b7C 
HENR . b7D 
Character: INTERSTATE TRANSPORTATION IN AID OF RACKETEERING- 
BRIBERY 
Synopsis: On 11/7/72, 


advised of the plan to pay kickback of 20% to all 
state officials for their aid in securing contact for New York 
Firms Computer Program. On 11/8/72, AUSA, SDNY, advised the 
te violation of ITAR-SRIBERY Statute. 
I 







advised 
On 1/10/73, AUSA, NY, advised that care should be taken as 
not to alarm subject under investigation. Additional investigation 
by NY and Portland set forth. 


Pe 
DETAILS: 


This investigation predicated on information provided 
by | | 
indicating a scheme to pay kickback to all state officials. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 


are not to be distributed outside your agency. 


U. 5. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 


WLF: jtc 


NY 166-3462 


On November 8, 1972, facts of this case were presented 
to Assistant United States Attorney (AUSA) RICHARD BEN-VENISTE, 
Chief of the Official Corruption Section, United States Attorney's 
Office for the Souther District of New York (SDNY), who advised 
that these facts constitute a violation of Interstate Transportation 
in Aid of Racketeering (ITAR)-Bribery Statute and requested that 
appropriate investigation by conducted by Bureau. 


ro SUZ (KEV Ft ez/- fu) 3d 4 


FEDERAL BUREAU OF INVESTIGAT | 


Ent Dote of transcription ] 2 / Q / 7 2 


-¢.- 


ama Hvide Special Agent] — O 
[sid e rollowing informations. 


cr 5, 1972, he | elephonic contact 
— ee at ‘which’ time advised him that 
2 uazn 1n conracr with HENRY HYDE, and that the 


as on and that he wished to 


mish 1 — —— that he would 
be in contact Ww iim regarding this matter. 


a her advised hi a e had spoken 


to| | | | . ad that — t S willing to 








meet with him andl ^ ^  Á lra s a. dana she 
be 
f. b 7C 
b7D 
interviewed on 12/ 2/ / 2 al Ne : ] l I k File # J - 36602. . 


a 


— fm — — sored 1 276/72 — 


This document contains neither recommendations. nor conclusions of the FBI. It is the — of the F8! ang is loaned to your agency 


it and its contents are not to be distributed outside your agency. nor dup icated witnin your agency. 


- 4 i -5- 
a martes 


FD-302 (REV. 11-27-70) C) C) 





bo 
DIC 
DID 


Interviewed on 


This document contains neither recommendations nor conclusions of the FBI 
it and ils contents are not to be distributed outside your agency, 








. It is the property of the FBI and is loaned to your agency; 


soe 


FD-302 (REV. 11-27-70) | | oO (C 
FEDERAL BUREAU OF INVESTIGATIL. « 
Date of transcription l 2/20 / 72 


A tape recording was made of a telephone conversation 


en 
a trans: reads 





b6 
DIC 
b7D 





Interviewed o. 12/18/72 at 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
if and its contents are not to be distributed outside your agency. 





— 


FD-392 (REV. 11-27-70) ( — C 


FEDERAL BUREAU OF INVESTIGATION 


Dote of ironscription, 8/20/72 —— 






de of a — conversation 


b6 
pie 
b7D 





l Interviewed on 12/19/72 at Portland, Oregon File # PD 166-320 
by SA / jn/eas Date dictated 12/20/72 


This document contains neither recommendations nor conclusions of the FBI. 


It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


——— 


~ 


FD-30? (REV. 11-27-70) | LU 3 oq. £u 


4*4 c s owe m rcs vx 


FEDERAL BUREAU OF INVESTIGATI, ; 


1 o | | | Dote of ——— = 
A Panasonic cassette tape recorder, Model RQ2103, 
Serial numbor 33703, was connected to a telephone located in 


room telephone[ ^ ]by 
use of a suction cup being placed on the rear portion of the 
earpiece. | 


A Uher 5000 tape recorder, serial number 232-1-36457, 
was connected to the above telephone by attaching wires from 
the recorder to terminalis inside the telephone, to which the 
Wires leading to the earpiece were connected. 


A telephone conversation wa 
on both of these recorders, involvin 


TV identified by 


The above tape recorder connections were made by 
nd monitored by SA hrough the Uher 







ta i 


Q recorder. 


PY —— —— .. e thea shova telenhonae eons 


pre mas 








f 
P — — 
Interviewed on 12/18, 72 s: Portiand, Oregon File # PD 166-320 
S mE 
by S HWH CaS Date dictated 12/20/72 S 


i 


Ft. : n Lx 
ihis document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
H ond ils contents are not to be distributed outside your agency. 
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12/20/72 





FD-302 (REV. 11-27-70) G | C) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 








following information: 


telephonic contact vien — b6 
advised him that he had 8s b7C 


get down to business 









New York, New York 166-3h62 


at File # 


SA jaa 12/21/72 


Date dictated 





interviewed on 


by 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; | 
it and its contents are not to be distributed outside your agency. 


~i6- 


ö— — a a m — — — — — — — — — — — mr — — — — — — — EN kl SR Ae Pa det — — —— —— ysl — — 


| 


A Craig cassette tape recorder, Model #2611, no 
visible serial number, was connected to a telephone located 
in the Resident Agency, Federal Bureau of Investigation, 6th 
and Holly Streets, Medford, Oregon, telephone number 773-2942, 
by use of a suction cup being placed on the rear portion of 
the earpiece, 


A telephone conversation was recorded involving 
and a man subsequently identified - | 


The above tape recorder connection was made by SA 


{| 


b6 
le E Ae 
b7D 


FD-302 (REV. 11-27-70) ( ( * 
FEDERAL BUREAU OF INVESTIGATION 
Date of transcription January 8, 11973 


Interviewed on 39/09/79 — — —''— Medford, Oregon — "" *-PD-166-320 — — 
? e | 
* 
Jf 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it ond its contents are not to be distributed outside your agency. 


a? 5s 


WLF: jtc 
M 


NY 166-3462 


On January 10, 1973, Assistant United States Attorney 
(AUSA) RICHARD BEN-VENISTE advised that extreme care should 


be taken as not to alarm subjects of the government's interest 
in this matter. 
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FD-302 (REV. 11-27-70) | Cj | () 


FEDERAL BUREAU OF INVESTIGATIO: 


1 | P/A?/T3 


Date of transcription i 
On 
meeting with 
located oi 
W York, Hew Y | 


The followin, wes obBerved ay als 
enters the| — — 0 O 


and gits down at à table near the rear. 






attended a 











A man, tentatively identified s| . entere 
the coffee Bhog and joins at the table. 


b6 
! 122 AM DOG 





ener tron tne vastress. 


al. overheard mentioning the came “HYDE”. 


10:00 AM 


26:15 AM 
Both individuala hare more coffee, 










leavo the restaurant and proceed 


: MERC 





Interviewed on 








This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI ond is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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-eom Mame s rum Hama eeu — — — — ————— N —— ——— —— a — — — — — — — — — — — — — 


eee PEERS 


Sex 

Race 

Hair 
Characteristics 
Build 

Apparel 


=~? 8- 


Male 

white 

Six feet Two inches 
* 355 pounds 

Licht Brown 

weare Glasses 

Heavy 

Wearing a ray suit 


FD-302 (REV. 11-27-70) © O 


FEDERAL BUREAU OF INVESTIGATION 


. Date of transcription 2/24/73 






On February 
info ion 







New York, New York; 


| __|étscussed his presentation of a 
program to the State of Illinois. His int: OF 


co the illinois State officials was made through 

MEN Chicago, Illinois, and[ ^. ^ ]leontact, HENRY HYDE, 
an lliinois State representative. HYDE arranged said meeting 
for hrough what [ |  ]nad determined, the "governor's 
man 





| — ]naa informea hin, |__| that there has been 
some changes in Illinois, due to the recent election and a new 
govern king office However, HYDE's position is unchanged 
and stated that| ^  |would be able to implement his 
program a5 soon as additional meetings can be arranged. 






During the meeting with informed 
him that he had a pilot program gor! State of New York, 
and his negotiating with Massachusetts, Maine and California, 
regarding programs, 


requested a meeting with| lana HYDE to 
establish fees to b id to them before he signed any contracts 
stated that he would handle all payments 






: paid, He also wants assurance of payments 
from the State of Illinois when 'ouchers are submitted AL 
he does not wish to wait long intervals for payments, 
expects HYDE will see that request for payments made — 
would be paid promptly. 


Also Po Lscussed the past situation 
at EPG[ — —  . —  ]New York, New 


a VEPs sata commaration, 1.e.,| | 


ALISO GisScussec 
WI ^ 


j——————— ee  ——É 
p 





interviewed on — 2/5/73 .. New York, New York "ss. — NY 166-3462 - 
by :mxs Date dictated 2/ 8/ { 3 
This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 


it and its contents are not to be distributed outside your agency. 
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for this share, However, he wants to establish 


b6 
bye 
b7D 


NY 166-2452 
reminded that| —— | was questioned 
by tne New York City Invest: | Department in reference to 


alleged payments from EPG, Incorporated to[ Ifor EPG's 
being awarded city parking violation computing contract, 











He reminded 





about a meeting that took place 
request, at which time 
e a das recording their conversation and 
walked out of the meeting. [ ^ ]was attempting to discuss 
the | — —]Pribe, that was originslly intended to be paid 

to dvisea[ to be very cautious if ever 
questioned regarding this matter 


petween 


e 






made the original contact for 


[| _lasxe ras in a 
a request that this matter, 
thing, but he, ] | um ssary 
connections and p cal mu thwar 


further stated that there is a lot of heat 
in New York at this time, but he still has a number of judges un 
with "big balis” that would take care of any problems for the 57D 
right people and money. 


| | states that the state in which to make money 
in these days, are California, Georgia and North Carolina. 
meum ir cem Mexico and advised that he has made numerous 
trips there over the last year and half and is in fact going 
again in a few days and will return on February 19, 1973. He 


will recontact gards to doing further business. 
During the meeting, referred to La Cosa Nostra (LCN) 


connections which he distinguishes from political connections. 


| __ererrea to a deal in the amount of 
that EPG, Incorporated entered into with th | 
[LLL aenegeà that PONA RIIE; 


[—] Mum To concerned about this, as he and 
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now deceased, and certain Las Vegas individuals, received 
$200,000.00 of tne $400,000.00 paid for a computer program, 
which was a "scham', 


The meeting was terminated with| [ana 
agreeing to meet at a future date to disc umerous situations, 
ri remarked "If you have any problems, let me know", 


—— 
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On April 3, 1973, Assistant United States Attorney 
EN-VENISTE was advised of the 

S recently been a victim of 

ble to conduct any negotiations 
Mr. BEN-VENISTE advised that 
is should be 
contacted to see if he could deal with irectly. 
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| advised that he would not be able to 
iy and that he would have to wait for . 
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On May 8, 1973, Assistant United States Attorney (AUSA) 
RICHARD BEN-VENISTE regarding this matter and advised that no 


ion should be conducted at this time 
ould be able to deal personally with 
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On June 19, 1973, Assistant United States Attorney 
(AUSA) RICHARD BEN-VENISTE was contacted regarding 
and advised that[ — ^ ]should attempt to approac b6 


regarding this seheme, in s he fact that he is in such b 7C 
bad graces with 
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ITAR - BRIBERY 





REFERENCES 
NYrep of — —. 
CGlet to New York, 10/24/73. | 
=- P - 
ADMINISTRATIVE 


As of 8/13/73 
has been temporarily 
as he is a potential witness in several cases involving 
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ADMINISTRATIVE (cont'd 


bo 


b7C 
advised that he attended LE 







During this meeting | 
t this meet was beaten and threatened by 
and two unknown subjects. 


Due to the above| |. lis no longer in a position 
to provide further evidence regarding this matter. 


On 10/26/73 AUSA ELLIOT SAGOR, SDNY, who is presently 
assigned this matter, was advised of this situation. 


It is of AUSA SAGOR that unless further 
corroboration of Statements can be obtained, he would 
decline prosecution o is matter. 


The following information was provided by the Springfield 
Office by official communication dated 8/9/73: 


On July 31, 1973, & source in a position to know at the 
Department of Public Aid, State of Illinois, Springfield, Illinois, 
advised that at present there are no contracts or contractual 


relations presently in force with Computer Specifics Corporation, 
353 West 57th Street, New York, New York. 


PY who was the Department 
of Children and Family Services, le © ce in due to a change 
pere administration and is the present 


that department. 


The so ncerning Department 
of P id i , Public Aid Section, 
and position). 
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ADMINISTRATIVE (cont'd) 


On 11/21/73 — — S that he was still . — 
working with the Manhattan S Office regarding t| ^ ^ 5] b7D 
[ matter. ' 


On 12/13/73 Special Attorney 
Force, SDNY, advised that he intends t 
ET AL, for ITAR - Extortion regarding 






HYDE has a good reputation for integrity and is not 
known to be associated with organized crime in Chicago. 
who is very knowledgeable regarding the relation- 
Ship between crime and politics in Illinois and who is very 
knowledgeable concerning HYDE, advised that he knows of no 
association between HYDE and any hoodlum figure in Illinois. 


[ | advised that he nas reason to believe 
that organized crime figures have used as a mortgage 
broker in the past. This informant believe hat] | nad 
been in contact with SAM BAT deceased former leader of 
organized crime in Chicago. | aise has other business 
interests in the Chicago ared, including the North Aurora, 
Illinois, Townhouse and the Sandpiper Corporation of Rockford, 
lllinois. All of his business operations are conducted from 
offices at lll West Washington Street in Chicago, including 
Diversified Industries Development Corporation, a Seattle, 
Washington, company. 


mEEEN advised that he understands that 
borrowed $100,000 in order to obtain the control of 
Diversified Industries Development Corporation fro 

in 1971. [ ^ ^ ]aiso is a member of the LCN in Chicago, who is 


also active in financial schemes with members of organized 
crime. 
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ADMINISTRATIVE (cont'd) 
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No information has been developed by the Chicago ES. 


Office indicating any relationship betwee and HYDE. 

Ihe Chicago Office has requested logical informants and sources 
to remain alert for any information coming to their attention 
concerning the existence of such a relationship and the New 
York Office will be advised in the event such information is 
brought to the attention of the Chicago Office. 


LEADS 
NEW YORK 


AT NEW YORK, NEW YORK. Will interview] 0000 | 
2. Will interview | | 


3. Will present facts resulting from above interviews 
to AUSA SAGOR for prosecutive opinion. 


- D* - 


COVER PAGE 


FD-2N4 (Rev. 3-3-59) 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
bo 
DIE 


l - USA, SDNY (Attn: ELLIOT S 
l - Strike Force, SDNY (Attn: 


— baem Ofe: New York, New York 
12/10/73 


Field Office File #: 166-3462 Bureau File #: 


| | 


Character: INTERSTATE TRANSPORTATION IN AID OF RACKETEERING - 


BRIBERY 

On 10/24/73, Springfield Office provided backgro 
information regarding HENRY HYDE and 

which is set forth. Investigation continuing. 


— 
DETA ILS 


On October 24, 1973, the Springfield Office provided 
the following: 


HENRY HYDE is a current Illinois State Legislator from 
Park Ridge, Illinois, which is a western suburb of Chicago. He 
is currently serving his fourth term. During the early 1970s, 
during the regime of Governor RICHARD B. OGILVIE, HYDE served as 
majority leader of the Illinois House of Representatives., How- 
ever, in the election of 1972, Governor OGILVIE and many Republican 
legislators were defeated in Illinois, and HYDE subsequently lost 
his post as majority leader, but remained as a legislator. On 
October 14, 1973, HYDE announced his candidacy for the position 
of chairman of the Cook County Board, another highly influential 
position, it being frequently referred to unofficially as the 
'Mayor of Cook County" (suburbs of Chicago). 


l 
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The records of the Intelligence Division of the 
Chicago Police Department contain information which relfects 
that the Banner Mortgage Company 
and the Banner Investigation Company as a front for ROCCO DE 
STEFANO. ROCCO DE STEFANO was a member of the La Cost Nostra 
(LCN) in Chicago who dealt in financial rackets until his b6 
death several months ago in New York City. pie 


the Ba y 
Cd 07 Internal Revenue Service (IRS) in 
lcago wno was convicted several years ago after he coached 
an associate of leaders of organized crime in Chicago as to how 


to à ann taxes. Accordi Intelligence 
Unit, in 1967 resided at in Chicago. 
pei was born) | | inf | 
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LEADS | — 
NEW YORK 


T NEW YORK, NEW YORK. Will interview | 
New York, New York. "m 


. Will present AUSA ELLIOT SAGOR, facts of thi 
for prosecutive opinion. 2 
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Field Office File #: 166-3462 Bureau File #: 
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B HYDE | 


Character INTERSTATE TRANSPORTATION IN AID OF RACKETEERING —47/c/y 
Synopsis: pn-2228/14.| — | ess New York, New York, advised 
Chicago, Illinois, told him that 
a politician in the Governor's office would have t aid off 


regarding the State welfare contract. On 3/21/74, 

ET AL, were indicted by Manhattan District Attorney's Office for 
extortion. On 3/29/74, AUSA ELLIOT SAGOR, advised that he would 
have to review the facts in this matter for prosecutive opinion. 
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On February 28, 1974, 
New York, New York, after being advised of the identities 
of the interviewing agents and the nature of the interview, as 
well as being advised of his constitutional rights, as they 
appear on the Advice of Rights Waiver form, which he refused 
to sign, provided the following voluntarily information: 


He is presently associated witn| an 
Computer Specifics Corporation of New York, located at 353 
West 57th Street, New York, New York. In June of 1972, his 
firm was presenting to various state agencies a new checkless, 
welfare computer system. this sybten to the 
State of Tllinois by sending a letter to the Departme f 
Publie Aid, State of Illinois. He knows 
and was introduced to him by someone at Bru —— — iden: 
on Park Avenue, Na 3 mits | 
by one — of 












NN 
ind. Sometime during June of 
suggested to him that for a fee he could 


the Governor's office. 


He advised| _|tnat he was willing to pay a fee 
to get the work in Illinois; however, he amt want e ERON 
or — — who was — pays t aff hav news d 


| (employees) anc 
a i... fo Chica to demonstrate this syatem to people 


he Welfare Department, State of Illinois. 





| Computer Specifics presently hes contracts with 
Health Education and Welfare (HUD) and other federal agencies. 
Computer Specifics newer bid for jobs. 


He knows| sO thro 


However, he never introduced 










nd doesn't 


Interviewed on dj 28, T4 , New York, New York .—  ., i NY 166-3462 





Date dictated 3/ 6/ 1 h 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 


lee 
2 ' E 
E VR 


it and its content; are not to be distributed outside your agency. 


ö— — ———— M — — — — — — — — 











P 166-3462 


remember if he was ever in_the presence of ^ ^ lena 
at the same time. | = |is a pathological liar 

ama cre whole "crew" that Worked at EPG were "con man" types. 
His opinion is that 
of EPG for awhile} = à à àà3à3à [and 

who was also connected in one way or another 
with EPG, were confidence men" and his only reason for dealing 
with anybody at EPG was because he was tied up business wise 
and needed the computer time. 








In regard to the State Welfare Program of Illinois, 

who he had met approximately three times, stated tc 
him that the Governor's man had to be taken care of. | | | . 
tol 'fine, you take care of whoever you have to, I 
pay $ 


A normal fee would be one to ten percent depending 
on the job. It generally ends up at five percent. 





Regarding the $3,000.00 that went to | tnis 
money was lent to him because he felt that $t would be necessary 


to lend him the money in order that he could ge ompany's 
computer work done at EPG. At about this tine, — for 
$2,200.00 to nav IBM so that t keep thelr doors open 

at EPG. | — — |this money tol ising Computers Specifics’ 
pension funds. 


The original Computers Specifics is broken down as 
follows: 


[sd owns three percent of the stock anaj | 
owns three percent of the stock. There are two girls 
employed as well as seven other key personnel. 


b6 
Die 
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He will be willing to cooperate in any Way possible 
with the FBI. 


A description of fas ascertained by observation 
and interview is as folloy 


Name 

Date cf Birth 

Place of Birth 

Height 

Weight 

Eyes 

Hair 

Social Security Number 

Residence 

New York 

Telephone Number - 
(914) SP 9-4060 (non-published) 

Wife's Name 

Children 


DT 


WLF : pxc 
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On March 21, 1974, Special — 


Strike Force, Southern District of New York, advised that a 
Manhattan, New York, Grand Jury, has indicted RICHARD L. BYRNES, 
Chicago, Illinois; GEORGE P. MONAGHAN, former New York City 
Police Commissioner; FRANK DE STEFANO, Chicago, Illinois; RUBEN 
GUERRA, Chicago, Illinois; and JOSEPH SANTA MARIA, Yonkers, New 
York, for extortion and perjury relating to the collection of 

a debt from one,f si CN York, New York. 


On March 29, 1974, Assistant United States Attorney 
ELLIOT SAGER, Southern District of New York, was advised of 
the current facts of the matter at which time, he advised 
he would review all the facts and present a prosecutive 
opinion. 
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TO; DIRECTOR, FBI 
FROM: SAC, NEW YORK (166-3462) (P) 7c 
summon [— — — ——— — Bes B 
/ ITAR-BRIBERY 





if 


NYrep of SA 
to CG, 4/15/74. 


On 5/6/74, AUSA ELLIOT SAGOR, SDNY, was advised 
of the facts pertaining to above captioned case at which 
time he indicated there was a definite violation of conspirac 
to commit ITAR-BRIBERY by subjeetd_—ć Jana — 


(00 :NY) 







dated 7/9/73, 
74, and NYtel 


AUSA SAGOR further advised that he would begin 
presentment to the FGJ, SDNY, as soon as possible. 





In addition, AUSA SAGOR advised that personnel 
from the New York State Office of Investi i 


ing an ongoing investigation cf dana 
concerning their dealings wi e ate o 
ew YOrIK. 


It should be noted that in referenced report, | 

NY, NY, advised that it was 
ho ha & connection with HENRY HYDE, 
an nois ate Representative. It was HENRY HYDE who 
was close to the "Governor's man." .The "Governor's man" 


E je aD "P — / 2929 — à a 
——— (15975120) — 
6-1238) (INFO) 


l - Springfield (16 
2 - New York 
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RENE IE cmn ntn COE RENE aS” 
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Lose 
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5 1MAY e) 4 'Q — Agent in Charge 
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FY U. S. GOVERNMENT PRINTING OFFICE: 


Approved! Nb 
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In addition, telephone conversations between) ——— | 
[ane CT jare includ ference 
report, which referred to HENRY HYDE anal eee] There 
was no reference to the "Governor's man, 


eport of 4/12/74, 
suggested to him that for a fee 







he g omputer Specifics, the State of Illinois 

business. further stated to him that, "he ( 

be paying o itician in the Governor!s office. 

didn't know who would be paying off. 56 
b7C 


AUSA SAGOR stated that he intended to bring all logical 
witnesses before the FGJ re this matter, 


NYO has no intention to interview] dat this time 
and will await results of FGJ proceedings. 


LEAD 


NEW YORK 


yox NEW YORK, Will — — 


2. Will maintain contact with AUSA SAGOR re this 
matter, 
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New York report of SA 
New York letter to Bureau, dated 5/7/74. 


= P --— 
ADMINISTRATIV“ 
Investigative period of tnis report is lengthy due to 
the fact tnat this matter nas been ander the advisement of the 


USA's Office, SDNY, and no additional pertinent information has 
been developed, 
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TALS 
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LEAD 
NEW YORK 
AT NEW YORK, NEW YORK, Will maintain contact with 
AUSA ELLIOT G. SAGOR, SDNY, regarding prosecution of this 
matter, 
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Copy to: l - USA, SDNY (ATT: ELLIOT G. SAGOR) 
Report of. — — Office: New York, New York 
Date: Al 
Field Office File #: 166-3462 Bureau File #: 
Si AL 
b6 
b7C 
Character: INTERSTATE TRANSPORTATION IN AID OF RACKETEZRING - 
BRIBERY 
Synopsis: On 5/6/74, AUSA, SDNY, advised that facts of this 
matter indicated cot e T18, USC, 1952. On 
6/4/74, attorney fo requested that FBI did 


not interview his client due to his health, 
u as 
DETAILS: 


On May 6, 1974, Assistant United States Attorney 
(AUSA) ELLIOT G. SAGOR, Southern District of New York (SDNY), 
was advised of the facts pertaining to tnis matter, at which 
time he indicated there was a definite violation of conspiracy 
to commit Interstate Transportation in Aid of Racketeering - 
Bribery, Title 18, United States Code, Sections 1952 and 371. 


AUSA SAGOR further advised that he would begin 
presentment to the Federal Grand Jury (FGJ), SDNY, as soon as 
possible, 


Tn addition, AUSA SAGOR advised that investigators 
from the New York State Office of Investigation were conducting 
an ongoing investigation of and 
concerning their dealings with the State of New York, 


eh,igt[ — 01 | 

adu Ab contacted SA 
jadvised him that ne was representing 

EN that his client was of very ill healt 


ne 
reque ha Federal Bureau of Investigation (FBI) 


Attornev. telephone 
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On July 30, 1974, AUSA ELLIOT SAGOR, SDNY, advised 
that he will begin bringing the subjects in this matter before 
che FGJ, SDNY, in the very near future. 


2 De: x 


airtel 
11/26/74 


To: SAC, New York (166-3462) 
(0 Reprod 
From: Director, FBI (166-6029) 
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Your ipu c pt on HER 


ITAR - BRIBERY 
OO: New York 


Re Chicago airtel to Bureau 11/21/74. 


New York should furnish to the Bureau specific 
details relevant to the proposed interview of Congressman - 
Elect Henry J. Hyde &nd if the interview was specifically 
requested by the United States Attorney's Office in New York. 
In addition, information concerning the prosecutive potential 
and the subjects involved should be fully outlined in this 
matter. 


It is noted that in New York report of SA 
NEENEN — 4/12/74 and captioned as above, that a 
Manhattan, New York, grand jury indicted Richard Byrnes as 
well as several others who are not involved in instant 


investigation for Extortion and Perjury relating to the 
collection of a debt from one New York 
should furnish the current prose e status concerning this 


latter matter and if there is any relation to the current 
investigation. It initially S&ppears there is no objection 
to the interview of Henry J. Hyde at this time; however, 

a decision will be made upon receipt of above-requested 
information from the New York office. 


l - Chicago (166-2150) 
Assoc. Dir, |. . SEE NOTE PAGE 2 


Dep. AD Adm. _ 
Dep. AD inv. __ 


Asst. Dir.: S : bam ^ "m 
Admin. — ) A m 
Comp. Syst. |... fi 
Ext. Affairs | 
Files & Com. __ 


Gen. inv. __ 


Ident. 








Inspection 
Intell. 

Laboratory . 
Plan. & Eval. _. 


Spec. Inv. 











Training 





Á j 


Legal Coun. 








TE v 
aj. 


^ E . 
Bl. ct 


Telephone Rm. ... x 


Director Sec'y ___ MAIL ROOM, 






TELETYPE UNIT[ j GPO 551-546 


| 
Airtel to New York 
Re: [. .— —  — axa, Et AL. 


NOTE: This investigation pertains to an Interstate 
Transportation in Aid of Racketeering - Bribery investigation 





wherein allegations had been received of proposed kickbacks pé 
to Illinois State public officials including then Illinois BIC 
State Senator Henry Hyde in connection with the purchase of 57D 


a computer welfare program for the State of Illinois .from | 
individuals in New York. 
ssociate, has been acting as a | 
and has been cooperating with the New York office. | 
orney General authority was received in several instan 
relative to utilizing a body recorder on the person ofl | 
in connection with his contacts with the subjects involved 
in this matter. | 
New York initially requested that Henry J. Hyde, 
one of the last individuals connected with this investigation, 
be interviewed by our Chicago office; however, Chicago 
requested Bureau authorization in this matter since Hyde | 
was recently elected to the United States Congress from the | 
State of Illinois. | 
| 











-2 -= 


FD-36 (Rev. 5-22-64) 


FBI. 
Date: 11/21/74 


b6 
b7C 


Transmit the following in — 
o (Type in plaintext or code) 


——————————————M———————————À 
(Priority) 


. 10 : DIRECTOR, FBI 
FROM : SAC, CHICAGO (166-2150) (P) 
SUBJ ECT : aka; 
|... ET AL 
LTAR-BRIBERY 
O0: NEW YORK 


Re NY airtel, 11/8/74, and Springfield airtel, 
11/13/74. 






For info Bureau, NY has requested that HENR giy 
HYDE, former Illinois State Legislator, be interviewed 
concerning his knowledge of facts invohéd in instant 
investigation, 


For info NYO, HYDE, who for years was a promine 
member and recently a leader of the Illinois State | | 
Legislature, was recently elected United States Congressman 
from the 6th Congressional District of Illinois (Western 
suburbs of Chicago). | 


In view of the recently increased stature of 
Congressman-Elect HYDE, the NYO may desire to request 
permission from the Bureau for HYDE to be interviewed in 


instant matter, The Chicago Office will hold this 
interview w UEBER oe notice, 
| D4 -69 / 
——— REC-63 tliere 


2 - New York (166-3462) 





l - Chicago | | ll "s 
| S» 3 Say 
WER /lap Quad to Ub d — * 
(4) TESTI [7M 


Eys aw 


Approved: Mert Sent M Per 


Special Agent in Charge 


* U. S. GOVERNMENT PRINTING OFFICE : 1969 O - 346-090 (11) 


airtel 


12/5/74 
1 - Congressional Liaison 
To: SAC, New Y He, (166-3462) 


G 


From: Pirggtor. "BY (166-6029) —^ 
aka 


b6 
B7 


ET AL 
ITAR - BRIBERY 
00: New York 


Re New York airtel to Bureau 12/2/74 and New York 
telcall 12/5/74. 


Based upon information furnished in referenced 
telcall that AUSA Elliot G. Sagor will now subpoena U. S. 
Congressman Henry Hyde (Illinois) in connection with this 
matter, your request to have an Agent travel to Chicago to 
interview him will now be unnecessary. 


New York should keep the Bureau fully apprised of 
all developments in this investigation. 


1 - Chicago (166-2150) 


Ye 


Assoc. Dir. 





SEE NOTE PAGE 2 
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Dep. AD inv. _ 


Dep. AD Adm ; 
Asst. Dir.: p JS : b N wo | X 
— — (6) ) | 





Comp. Syst. 
Ext. Affairs 
Files & Com. __ : 
Gen. Inv. | 
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Laboratory . 
Plan. & Eval. __ 
Spec. Inv. . 








Training 
Legal Coun. |... 
* ne Rm. |. 
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FBI 
Date: 12/2/74 


Transmit the following in ö—— — — —_ 
(Type in plaintext or code) i 





| AIRTEL | 
1d 
(Priority) | 
e ar a a a ee ee ee J. Det 
TO: DIRECTOR, FBI 
FROM: SAC, NEW YORK (166-3462) (P) 
l4 ^ SUBJECT: | aka; 
ITAR-BRIBERY 
( 00: NY) 


ReBuairtel to NY, 11/26/74. 


On 11/27/74, AUSAr ELLIOT G, SAGOR requested that 
an HENRY HYDE be interviewed by SAL 
NYO. Mr. SAGOR does not want HYDE interviewed 
collaterally", as he feels that SAT —  ] who is the A 
case Agent, is better aware of some of the subtleties T 
of the matter. 





Mr, SAGOR re 
strong case against and 


based on tapes of conversations betwee 
ag well as ‘Re statements made by | 
o the FBI on "2/28/74. £C. $3 ^ G ; - " —|\-~ 
— VIE 


Mr. SAGOR adviseB/:hBf ne will’ ——— 

and possibly others, including HENRY J. HYDE if - 
indicated, for violation of Title 18, USC, Section 
conspiracy. 7^ | 










Mr. SAGOR further advised that 
is scheduled to appear before the FGJ, S 


Mr, SAGOR desires that HYDE A D 
gs with 
r whether he had 
interceded ANA ie Illinois State risen: of Public i 










Ox Jare OME to, 72 | 
2 - Chicago (166-2150 — T NWE 
l - New York 1 ]57 77 x 
—— c S! MU 

Sent — — M Per 


Approved: 
6 ial Agent in Charge 


GPO : 1970 O - 402-735 





NY 166-3462 


Aid in behalf of Computer Specifics, the New York firm 
owned by [fin order to secure mca 
commitments. one specific tapel____laskes 


if he has "talked to HENRY HYDE"; BYRNES answered 
affirmatively indicating, however, that HYDE would "do 
nothing until he received money up front, 


Mr. SAGOR feels thatthe subjects are prosecutable 
even though Computer Specifics did not receive any contracts 


from the State as there is evidence of overt 
acts, including rip to Illinois to display his 
company's systems to Illinois officials, 
In reply to Bureau’s question regarding the b2 
indictment of RICHARD L. BYRNES by the Manhattan DA/s b6 


office for extortion and perj r unrelated b IC 
to captioned matte in b7D 
this indictment is Y 8 scheduled for 


mid-December, 1974. 


In view of Mr. SAGOR's request regarding the 
interview of HENRY HYDE, Chicago should refrain from 
interviewing HYDE until further notice. SA handled 

and is thoroughly familiar 
s sensitive case and other related corruption matters 
invedtizaisd by NYO. 


Bureau authority to proceed with interview of 
Mr. HYDE and for "l"———— ^ proceed to 


Chicago Division for this purpose is hereby requested. 


OPTIONAL FORM NO. 10 5010-106 


MAY 1962 EDITION 
GSA GEN. REG. NO. 27 


UNITED STATES GOVERNMENT 


Memorandum 


TO | Mr. C1evelanap DATE: 12/6/74 
/ 


FROM J. Keith ZEE W 


INTERSTATE TRANSPORTATION IN 
AID OF RACKETEERING - BRIBERY 


Our New York office initiated an investigation 


in November, 1972, concerning an alleged violation of the 
Interstate Transportation in Aid of Racketeering (ITAR) - 


Bribery Statute wherein information had been received 


relative to proposed kickback fees to in 
[wath our New Ofrice in this inves EB ion. 


of 


as contacted by and 
Computer Specific Inc., o ew York City regarding any 
contacts he mav have within the State of Illinois State 


Department wherein they may demonstrate a particular computer 


welfare program. 


| _|thereatter contacted om[ — —— 


Illinois, 
enry Hyde, a State of 


Chicago, 


vise e wou co 


Assoc. Dir. 
Dep. AD Adm. _ 
Dep. AD Inv. __ 

Asst. Dir.: 

Admin. 
Comp. Syst. 
Ext. Affairs 
Files & Com. __ 
Gen. Inv. 
Ident. 
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Plan. & Eval. — 
Spec. Inv. 








Training 





Legal Coun. 





Telephone Rm. ... 


Director Sec'y ___ 


bo 
D 
b7D 


seront 
AE 


of 


Illinois Representative from the Chicago area who prets to 


be close to the "Governor's man" | Pro MINE: 
Subsequent events disclosed that advised 


TT chat 


an additional 20 percent would have to be added to any price 
given to the State of — to cover cash payments of ten 


percent to the man" (never identified), ten percent 
to Hyd and | ould receive compensation 
out of end of the contrac made 


the deal with Hyde and in June, 1972, 


report 
and 
demonstrated their program to Illinois oiiicials; however, 


the contract was to be delayed for a six-month period. 
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Memorandum to Mr. Cleveland 
Re: | | 


Attorney General authorization was requested and 


granted on to utilize a body recorder 
on the person of during conversations he may have 
with the above principals. This authorization was extended 


b6 
on three other occasions throug and resulted 57C 
in ini rtinent conversations betweed ] b7D 
and maintained contact with these b3 


principals during the interim; however, the business 
venture never materialized. A close liaison has been 
maintained with the United States Attorney's Office in the 
southern District of New York, who indicated there is a 
violation of the ITAR Statute even though this deal was 
Dever consumated. An interview of was curtailed 
by his ill health for a long perio fact that the 
United States Attorney's Office kept this case under 
advisement. 


Assistant United States Attorney (AUSA) Elliot G. 
Sagor, who is handling this matter, recently requested that 
Hyde be interviewed concerning his knowledge of this matter. 
It was determinedthat Hyde was recently elected to the United 
States Congress from the Sixth Congressional District of 
Illinois (western suburbs of Chicago). Additional information 
was obtained from the New York office since this request and 
AUSA Sagor now advises h j ubpoena before the 
Federal Grand Jury where — already appeared and 
taken the Fifth Amendment. 
ACTION: 


For information. 
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NEW YORK | NEW YORK bec 131374 10/25/14 -12/11/1h 
TITLE OF CASE p REPORT MADE BY TYPED BY 
hn l] [me | 
ET AL — CHARACTER OF CASE 





ITAR- BRIBERY 
b2 
bo 
t x pre a eee se T MEE ME o Ea 
REFERENCES: b7D 
NYrep of saL—  — ]laatea 7/31/74. - 
NYlet to Bu, dated 11/8/7L. d Md 
Bulet to NY, dated 12/5/74. e 
- P- Ld 
ADMINISTRATIVE 


Investigative period of this report is — due 
to the fact that this matter has been under the advisement of 
the USA's Office, SDNY, and no pertinent information has 
been developed. 


On 12/11/7h, D 0 0 0 0 0 0 0 0 OOOO O O 
telephonically advised that| | Á | Chicago, Illinois, 
attorney for; | = | |was at one time a prosecuting 


NEN ACCOMPLISHMENTS CLAIMED [38 NONE __ JACQUIT-|. caseinas seen: 
CONVIC. FUG. FINES RECovERIES |. TALS |. 
— — 0 d^ "^ PENDING OVER ONE YEAR [X]ves [. ]No 
“PENDING PROSECUTION 
OVER SIX MONTHS [ jvEes [Xiuo 
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NY 166-3462 


ADMINISTRATIVE (Continued ) 


attorney for the Internal Revenue Service (IRS) in the 
Chicago area. 


advised that __|nad been indicted 
a few years ago by IRS for "fixing" a tax case for an unknown 
Chicago organized crime figure.[ — eventually appealed 
and won his case, but was nd allowe o return to the employ 
of IRS, 


LEADS 
CHICAGO 
AGO, ILLINOIS. Will interview __ 
— Mesimngton Street, Chicago, Illinois, 
re s Knowledge of Computer Specifics, NY, NY, attempt 
to obtain State of Illinois, Department of Public — 
Aid, contract. 


2. Will provide current address and telephone 
number for Congressman-elect HENRY HYDE, 


PORTLAND 
AT PORTLAND, OREGON. Will maintain original tapes 

of [conversations until advised different by NYO. 

SPRINGFIELD 

3PRINFIELD, ILLINOIS. Will locate and interview 
— Ofico oF the Governor, State Capitol Building, 
pringfield, Illinois, 62706, re his knowledge of Computer 
Specifics Corporation, NY, NY, attempt to get the State of 
Illinois contract. Particular attention should be given to 
any communication from HENRY HYDE to himself, in behalf of 
Computer Specifics, 
- B- 
COVER PAGE 


NY 166-3462 
LEADS (Continued ) 


2. Will intervie 
State of Illinois, Department of Public Aid, 222 South 
College Street, Springfield, re the same as above lead. 


— obtain all documents relating to 
| |at the State Department of Public Aid. ae 
NEW YORK 
EW YORK. Will locate and interview 
120 East 34th Street, NY, NY, re 
Computer Specifics. 


2. Will maintain contact with AUSA SAGOR re 
this matter. 


-Ce 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1-USA, SDNY (ATT: ELLIOT G. SAGOR) 


Date: ^ 


Field Office File #: 166-3462 Bureau File #: 
Character: INTERSTATE TRANSPORTATION IN AID OF RACKETEERING- 
BRIBERY 
Synopsis: On 10/257 m AUSA, SDNY, advised t a 
osecu 9 cage agains 3ub ject 
and possibly HENRY 
YDE. C micago Office of FBI advised that b6 


— E. served with subpoena. On 11/12/7h,[ — |] b7C 
partment of Public Aid, Springfield, advised no contracts 


in effect with Computer Specifics, NY, NY. On 12/4/74, 
mmm o before FGJ, SDNY, re this matter. 


Investigation continuing. 
epe 
DETAILS: 
On October 25, 197l, Assistant United States 


Attorney (AUSA) ELLIOT G. SAGOR, Southern District of New 
York (SDNY), advised that his review of Federal Bureau of 


Investigation (FBI) reports indicated a prosecutable 
case aga ins T EENTTUESTGTYISGHD HH. 18 
[ _ ld possibly HENRY HYDE, for violation Title 1 
United States Code, 1952 and 371. 


Mr. SAGOR provided copies of ME forL_ | | 


On November 6, 19 AUSA SAGOR advised that based 
New York, New York, 
s an indication that HENRY 


HYDE, Springfield, Illinois, had contact with Computer Specifics, 
New York, New Yok| ^ — firm prior to[ ^ | 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 9 7 







U. S, GOVERNMENT PRINTING OFFICE: 1970 O - 406-840 


NY 166-3462 


mem New York, New York, being aware of this entire 
ckback scheme with Illinois State Department of Welfare. 


On November 14, 1974, Chicago Office, FBI, advised 


by official communication dated November 12, 197) the 
following: 


— 


bo 
bac 


NY 166-3462 






No was served 






subpoena when of his 
attorney, , Chicago, 
who telephonically contacted AUSA ELLIOT G. SAGOR, SDNY, 
and arrangements were perfected to that ppearance 


before the Federal Grand Jury in New York was postponed 
until December lL, 1974. 


HENRY HYDE was elected Congressman in Illinois 
in the elections of November 4, 197h. 


No attempt was made to interview| —— | b6 
regarding his participation in this investigation in view IC 
of the presence of his attorney. 


On November 18, 1974, Springfield Office of 
the FBI advised by official communication dated November 13, 
1974. the following: 


A check of records at the Department of Public 
Aid, State of Illinois, Springfield, Illinois, on July 31, 
1973, revealed no contracts or contractual relations in force 
at that time with Computer Specifics Corporation, 353 West 
57th Street, New York, New York. 


On November 12, 197, [ Of Department of 
Public Aid, State of Illinois, Springfield, Illinois, advised 
that after a check of records of Contract Control, Department 
of Public Aid, no contracts were located between the Department 
of Public Aid and Computer Specifics Corporation, 353 West 
57th Street, New York, New York, for the years 1972-1974. 


HENRY J. HYDE, an Illinois State Legislator, resides 
and has an office in the Chicago, Illinois area, and the 
Illinois Legislature will not be in session in Springfield, 
Illinois, until after January, 1975. 
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FEDERAL BUREAU OF INVESTIGATION 


12/10/74 


Date of transcription 


ember h, 1974, 
Chicago, Illinois, telephon 
attorney for appeared at the office of 
Assistant United States Attorney (AUSA) ELLIOT G. SAGOR, 
Southern District of New York (SDNY), with his client, 
pursuant to a subpoena for his client to appear before 
the Federal Grand Jury (FGJ), SDNY. 


|__| aavisea that his client has no knowledge 
of any wrongdoing and would cooperate in this matter. 
further advised that his client would 


take the constitutional amendments guaranteed him before 
the FGJ. 


| Beconpaniea his client to the grand 
jury room, . 


In the presence of 
— a handwriting sample for Special Agent 


12/4/74 New York, New York , NY 166-3162 


Interviewed on ot o O File 


by 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI 
your agency; it and its contents are not to be distributed outside your agency. 
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l Date dictated 
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NY 166-3462 


On December l|, 1974, AUSA ELLIOT G., SAGOR provided 
the following correspon | ] 
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From Our Springfield Bureau 

SPRINGFIELD, Ill, — Wel- 
fare recipients in Cook and 
eight other urban Illinois coun- 
ties will be offered photograph- 
ic identification cards in an cf- 
fort to halt the theft and 
fraudulent cashing of welfare 
checks. 

State officials say 2,000 
checks, worth an average of 
2125 apiece, are stolen monthly 
in Cook Couniy alone, repre- 
senting an annual loss of rnil- 
lions o£ dollars to ilie banks, 
currency exchanges and super- 
markets that cash them, 

The identification cards, 
which will bear a recipient’s 


picture, signature and case 


number, will cost the — 85 
Couis goete, ‘according do 
Donald Coates, assistunt (o tiie 
deputy director of manage- 
ment services of the state de- 
partment of public aid. 


COATES told the Legislative 
Advisory Committce on Pubiic 
Assistance Tuesday that cards 
will be issued to 309.009 
recipients, including 200,000 in 
Cook County, by Sept. 30. The 
first cards will be issued in 
Cook County in two or three 
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weeks, he said. FN 
He said the cards. should | y^ ]- 
save Chicago ic cinients 92 imil- Aa 
lion a year, because currency 
exchanges will lower” their — 
check-cashing fees afier the | 
cards are issued, "rne currency | i N 
exchanges charge about 52 
cents a check, he said, aud — 
probably will be willing to re- | 1 
duce the ice to 25 cents after | Ou! 
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FB! 
Date: 3/18/75 


AIRTEL 





(Priority) 


TO: DIRECTOR, FBI- 
FROM: SAC, NEW YORK (166-3462)(P)(56) 


SUBJECT: A; 2 


ITAR-BRIBERY Py 
(00:NY) Ce 


ReNYrep of SAl m secere dated 12/13/74 
CGlet to NY, dated 1/29 &F to NY, dated 1729/35. 


For the information of WFO, above captioned case ( i 


concerns a scheme to bribe an individual in the office of 
the Governor of Illinois in 1972 for the I of getting 
a contract for a New York based — — company, Computer 
Specifics, Incorporated, 353 West 5/th Street, RY, NY. 


According to presently a relocated 
- fen ro ne two 
RE a i ss __**) 


Government witness and informant in thi 





Chicago, Illinois 
Chicago organized crime ne 


of Chicago. 
\te Ss Sa? 
- Guiness (166-2150) 
o e 
2 - ~ Mabinsten Field aa "i 
2 - New York Lp 


Co. 


WLF:dml — 


Sugas 


Em. dn ? | Sent . — M Per 


Spé cial Agent in Charge 


* U. S. GOVERNMENT PRINTING. OFFICE : 1969 O - 346-090 (11) 


NY 166-3462 


[| met: witi 
kickback to HYDE and the Governor's man if and when they 


got the contract. uA 
i 


b7D 








A meeting was eventually set ap between Computer 
Specifics and th £ Public Aid, State of 
Illinois through of Department 
of Public Aid. | traveled to Illinois to 
demonstrate their welfare program, The deal was never 
finalized and Computer Specifics did not get the contract. 


By official communica ed 1/29 25; the 


Springfield Office advised c NN. s no longer 
th the State of Il 8, s now the 
of the American Public Welfare 
Association, headquartered in Washington D.C. | 


| HENRY HYDE is now a United States Congressman 
from Illinois. | 


On 3/14/75, AUSA ELLIOT G. SAGOR, SDNY, advised 
that he is waiting to call Congressman HYDE to New York 
pending the ascertaining by the Bureau exactly how the 
demonstration meeting was set up between Computer Specifics 
and Illinois Department of Public Aid, i.e. who made the 
arrangements in Illinois. 








LEADS | 
CHICAGO 


| AT CHICAGO, ILLINOIS. Will locate and interview 
— — ai iek Forth in referenced Springfield 
communication €o determine any role he might have taken in 


initiating the demonstration meeting between Computer 
Specifics and the Illinois Department of Public Aid. 


-2« 


NY 166-3462 
LEADS (Continued 


WASHINGTON FIELD 
AT WASHINGTON D.C wilt locat 


— * ew same regarding his knowledge of 

omputer Specifics, Inc. | - 
ermine = if HENRY HYDE oi 
former Illinois state senator ever 

scuss the Computer Specifics Welfare program with him. 


3. Will determine fr who set up above 
mentioned demonstration meeting in cago. 











d 


NEW YORK YORK 


AT NEW YORK, NEW YORK. Will maintain contact 
with AUSA SAGUR re this matter. 


ads 
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NYrep of S; 12/13/74. 
CGlet to NY, dated 1/29/75. 


SIlet to NY, dated 1/29/75. | 
NYlet to Bu, dated 3/18/75. | ..........4 
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Investigative period of this report is lengthy due pur 
to the fact that this matter has been under the advisement of 
the USA's Office, SDNY, and no pertinent information has been 
developed. 

ACCOMPLISHMENTS CLAIMED NONE 


ACQUIT-| case HAS BEEN: 
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AT SPRINGFIELD 
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ILLINOIS. VILI- reoort rosults of 
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interview 


Nis! YORK 


"HN AT Net. YORK, NEW YORK. Will maintain contact with 
AUSA SAGOR re this matter. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: l - USA, SDNY 
(ATTN: 
Field Office File #: 166-3462 
Title: Coo ë 
ET AL 
Character: INTERSTATE TR 
OF RACKETEERRING - 
Synopsis: 


ELLIOT G. SAGOR) 


Office. New York, New York 


Bureau File #: 


NSPORTATION IN AID 
RIBERY 


aen, 
interviewed re 1s matter. 


advised that this matter still under advisement. 


CHICAGO, Illinois, was 
On 4/30/75, AUSA, SDNY, 
Investigation 


Chicago and Springfield set forth. 


DETAILS: 


This document contains neither recommendations nor conciusions of the FBI. 
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Chicago, 


| | advised that he recalls bin 
contacted by a frienc of his in New york.[ — 
LTR | New York, New York, 
some time in 1972, concerning & company which had come 
to Mariamson's. attention, Computer Specifics Corporation. 
of New York City. ' 


| | . ]expiainea that he has known 


for hat his association began when 

WAS with à substantial company. 

later left this company and is presently in business for 

himself in Dom occasionally refers businesses 

and people to or[ | to consummate business 

dealings which, if consumma would entitl< 

to a finder's fee j a 

had approximately 

and none have materialized with the result that he and 
have never had financial dealings, 


advised that he recalls that some 
time i at the request of[ |] he made a trip 


to New York in order to consult with the management of b6 

Computer Specifics Corporation, bic 
in New York City where he | 

met with a man whose name he seems to recall as 

However, the rooms of the Computer Specifics Corporation 

appeared to be dingy and poorly kopt and he gained the 

impression that it was a "phony" company, 


In view of this[ tated that if the 
company could prove to him that it ‘manufactured a 
sS2llable product he would then attempt to sell the product 
to the state of Illinois through some contacts which he 
has, 


advised, however, that at no time 
did any such production of proof become forthcoming from 
the company and as a result he at no time made any contacts 
whatsocvor for this company with anyono in the state of 
Illinois. 
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advised tuat he is ubsolutely certain 
that he was never contactod physically !; anyone from 
Computer specifics Corporation in Chicago and he nevor 
introduced them to anyone, He advisec that at no time 
was any money discussed and no moner arrangements wore 
aver proposed or finalized, - 
pot 









Sed that ho does not know of 
anyone named £nd does not know whether 
the principals from Computer Specifics Corporation had 
any cealinss whatsoever, either telephonically or 
personaily, with anyone other than himself in the stato 
of Illinois, Insofar as he is aware they did rot, 


D id specificity Genied that he ever 
made any statements tco anyone that he was close to any 


officials of the state cf Illinois whom he could influence 
unethically or illegally to purchase the product of 
Computer Specifics Corporation, | 





NY 166-3462 


By official communication dated January 29, 1975, 
Springfield advised the following: 


On January 8, 1975, | (former 
Special Agent), Office of Specia nvestigations, Governor's 


Office, State of Illinois, advised ARTHUR Rə SWANSON, also 


know aka) Ron, formerly was an Illinois State Senator. 
advised SWANSON was defeated for re-election in 
, and subsequently became a member of Governor RICHARD 


OGILVIZ's staff. In this capacity, SWANSON served as staff 


liaison bet vernor s Office and the Illinois Housing 
Authority. advised when OGILVIE was defeated for 


re-election, SWANSON lost his job with the State of inois 
and is no longer involved in State politics. e Bevised 
SWANSON resides in the southwest section of Chicago, which he 
advised is described as the "Beverly Hills" of Chicago. 


Therefore, Springfield has not located SWANSON for interviev 
as set out in referenced report. b6 


On January 28, 1975, NORMAN J. RYAN. Dep ty Director,, 
Department of Public Aid, advised is no 
longer associated with the State o inois, Department of 
Public Aid, and is the executive director of the American 
Public Welfare Association, which is headquartered in 
Washington D.C. 





|_| further advised he ordered a check of all 
contracts concerning his department beginning in 1970 to the 
present, and the “tate of Illinois did not, under any 
circumstances, enter into a contract with Computer Specifics 
of New York City. 


— — Bureau Information Systems, 
Department of Public Aid, advised the name Computer Specifics 


is completely unfamiliar to him. 


On March 14, 1975, Assistant United States Attorney 
(AUSA) ELLIOT G. SAGOR, Southern District of New York (SDNY), 


— 


NY 166-3402 


advised that he is waiting to call Congressman IIZNAL 

HYDE to New York pending the ascertaining by the Bureau 
exactly how the demonstration meeting was set up between 
Computer Specifics and Illinois department of Public Aid, 
i.c. who made the arrangements in Illinois. 
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i | Date of transcription 3/31/75 
ee oS o American Public 
Welfare Associa | D E. N.S ashing 


— telephone 203-833. 9250, te =a 


» McLean, Virginia, furnished the following information 
during interview at his office: 


served as Department of Public Aid, State of 
Illinois, Sp gfleld, Illinois, with a secondary office in 
Chicago, Illinois. He left that position due to change in 
State Administration. 











has no recollection of a firm name 
of New York, nor does ne recall the 
person name 


oes not specifically recall a 
the last name  |does 
"ring a bel 
| toes recall tha > fall of 1972 he had 
a meeting with t erson named and another person. 
He describea[ Jes being stocky and balding. He has no 
specific recollection of the second person. These two people 


represented a computer firm and had a computer program they 
wanted to sell Illinois for use in the Publie Aid Program. 


[| ___Pxplained that at the time the Department 
of Public was in the process of implementing an ID card 
system for use by welfare recipients. This was to be a num- 
bered plastic card with photograph, which could be used by 


the recipient as identification in obtaining services for 
which they qualified. 






aid the Department of Public Aid did not 

any contractual agreement with the firm represented 
because the Public Aid Program could not use the 
services ey offered. 


does not recall any other specifics con- 
cerning this meeting with| ^ bna the other person. 
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— 


‘azard to the arrangements made for such a 
meeting, [“Fexpiginad” tpat would have been 
the person who asked to ailord these people a meeting. 
HENRY HYDE never {E any possible arrange- 
ments to meet with 


explained that at the time he was with the 
Department in Illinois 
in Illinois, was the Governor dealing prin- 
cipally in Legislation. RICHARD OGILVIE was then Governor 
of Tt fe ee l — iet say for sure that former Illinois 
State Senator HENRY HYDE contacted[ ^ Jand requested 


such a n duled. However TAE X was the customary 
procedure ^^ NN to contact h & situation 
in order to schedule a meeting with 


said he is aware that HENRY HYDE is now a 
U.S. Congressman, but does not know the whereabouts of 


oO 0 





— — — —— — — — — — — 
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Attempts continuing by Chicago to locate and 

icago has developed three 

All have been negative 

service at one of the numbers 

contacts them periodically on a weekly 
to contact Chicago Office 

will be interviewed forthwith 

lce. 









telenhone numbers for 
to date. This AM answering 
advised that 

basis. Message left 
as soon as possible, 
on contact with Chicago 








By official communication, dated April 254: 2075; 
Chicago advised as follows: 








On April 23, 1975, 
Agent and currently Republica 
Illinois Board, advised that whom he knows 
personally, is currently employed in official capacity for 
the State of I ipo} C—O Sv aofield residence is 
Springfield, Illinois, 


-cIennane mumber| ith 
m permanent address ff 


Illinois, but that; Hs currentiy residing in 
springfield. 


former Bureau 
Cook County 





who was advised of the nature of the 

inquiry, aavised that he had never heard any talk in 

political circles to the eff« L ei recently elected 
Congressman HENRY HYDE, or had been, 

or would be, engaged in corrupt activities. He further advised 
that this would be most unlikely with regards to Consressma 
HYDi and only slightly less likely with regards to 












[- leha advised that if anyone who had been 
connected with the former Governor of Illinois, RICHA?D 
OGILVIE, who might hav 2 gaged in such activity 1 
vould have been He advised that is 
under investigation, to his knowledge, by the Internal 2evcnuc 


Service for Income Tax Violations. 
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On April 30, 1975, AUSA ELLIOT G. SAGOR, SDNY, 
advised that he is currently taking the facts of the 
matter under advisement pending report of interview of 56 
at Springfield, Illinois. BIC 
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ADMINISTRATIVE (Continued) 


in the al preparation of the government's case against ED 
and others, HIC 


On 8/19/75, SAGER advised that following his return 
from leave, he would review captioned matter and render an 
opinion as to ‘intended prosecutive action. 


On 9/2/75, SAGER's office was re-contacted at which 
time SAGER's secretary advised he would return from leave on 
9/15/75. 

LEADS 


Information copies being furnished Chicago and 
Springfield. 


NEW YORK 
AT NEW YORK, NEW YORK. Will review this matter 


with AUSA ELLIOT SAGER and obtain prosecutive opinion from 


him regarding captioned matter. 
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Report of: ) —— Office: New York, New York 
Date: SEP lá 

Field Office File #: 166-3462 Bureau File #: 

E b6 
b7G 
b3 

Character; INTERSTATE TRANSPORTATION IN AID AT 


RACKETEERING - BRIBERY 


Synopsis: Results of interview off E 
at Chicago, Illinois, on 6/25/75, set forth. 


— 
DETAILS: 
On June 11, 1975, Assistant United States Attorney 


(AUSA) ELLIOT C, SAGER, Southern District of New York (SDNY) , 
was contacted, at which time he advised that he received a 


telephone call from Attorney for 
Mr. SAGER the rat Bureau of Investigation (FBI) 
interview of at Springfield, Illinois. 


By communication, dated June 13, 1 the Springfield 
Division advised that efforts to locate met 
with negative results on May 13, 1975, an ay p R 


» 1975, telephonic contact was made with 
agreed to a meeting at 1:30 P.M. Upon 
office, His etary, 

that was tied up in Leg- 
ce meetings and would be unable to keep the 








islative Comm 
appointment. 


| kovissa sa [— Jenat 
attorney, Sired to speak with SA 


at Chicago telephone number 
to why tne FBI wanted to i 
investigation pertained to 

was advised a subpoena fo 








was contacted 
inquired as 

| he was told the 
of New York City. 
appearance before 
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a Federal Grand Jury would te issued and any further inquiries 
Should te directed tc the United States Attorney's O TICE; 
Southern District of New York. 


Gn une 20, 19/755. the Spring:ield Office advised that 
on June cO, 1975, MICHAEL NASH, former AUSA, 53 West To 
Suite 615,' Springfield, Illinois telephone (312) 922 980 
who is representing 





Springfield, Illinois; 30VIS hat 
oe avallable for interview at Chicago, on June 23, 1975. 
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Date of transcription 
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was interviewed in the 







office of his Attorney 
telephone number 


| bas present during the interview. 
LC fas advised that the purpose of the 


interview was to ascertain the extent of his knowledge of an 
attempt by Computer Specifics Corporation (CSC), New York, 
New York, to obtain a computer contract with the State of 
Illinois Department of Public Aid in 1972; and further, to 
specifically determine if HENRY J, HYDE had contacted him on 
behalf of CSC, 


LOO Lbroviaea the following information: 


b6 
He resides a Homewood, Illinois, DIC 
60430; telephone numbe He is a nd 
| |with an office at 
cago, nois, telephone number PU5-3760. 
He is also a and when the 


he maintains an 


office/ap S 
apartment 
Springfield, Illinois, 62701, telephone numbe 


extension 


— — ——— H— A — — — — — — — — — — — — — —— — — —— —— — — — — —ÓMÀ — — — — — 
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o the 
staff of the then Republican Governor, RICHARD OLGIVEE. 
He h n his function was to serve 


the Governor and the 
He maintained this position until OLGIVIE 
suffered a surprise election defeat in November, 1972. 


Both, as 

[ |^ ^ ]Governor OLGIVIE, he had repeated frequent daily 
contacts with then state senator HENRY J, HYDE, who was 
Republican majority leader, when the legislature was in 
session, 


He had such contact with HYDE during the spring 
of 1972, 


With regard to CSC of New York, New York, he has 
no recollection of ever having heard of the firm before 
recently being contacted by the Federal Bureau of 
Investigation (FBI), He has never personally and knowingly, 
had any contact with representatives of that firm. 


He may have r dated March 30, 
1972 from CSC signed by but he does not 
recall having done so, 7 


He does not recall whether HENRY HYDE ever spoke 
to,or contacted him relative to CSC, 


It is possible, however, that either HYDE, or 
someone else, did contact him on behalf of CSC, because he 
does recall learning that the Illinois Department of Public 
Aid had some sort of pilot program in Sangamon County, | 
Illinois, which involved identification cards or procedures 
for welfare recipients, which would assist them in cashing 
their welfare checks. He does not know for sure how, or 
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from who, he obtained the foregoing information, but it 
[ 1] Department of Public , lor the ate of 
Illinois. 


If HENRY J, HYDE had asked him to contact 
on behalf of CSC, he would have done so will- 
ingly, and would have considered the hh oh EMEN 
roper, nor illegal, Part of his function 
mg OLGIVIE was to facilitate contacts between 


state agencies and legitimate firms wishing to do business 
with the state. 


He was never offered any financial or material 
consideration of any kind by anyone on behalf of CSC in 
this matter, He would certainly remember the fact of such HÈ 
an offer; but up until the current inquiry by the FBI, he BIC 
cannot ever recall of having ever heard of the firm, 


neither recognizes the names of, 
nor does he Know personally any of the following individuals: 


ew Yor y 


New York City 
Chicago, Illinois 
New York City 
New York City 


Department of Public 
3 ate o nois 
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UNITED STATES GC  ;RNMENT 


Memorandum 


DIRECTOR, FBI (166-6029) DATE: — "0V 2 $ 1875 


= s SAC, NEW YORK (166-3462) (#56) 


Ka ; 


ITAR - BRIBERY 
(OO: NY) 


ReNyrep of sA | dated 9/12/75. 


For the information of the Bureau, 811 logical 

investigation in this matter has been completed and 

16 the facts of this case were presented by sal 
| | to AUSA ELLIOT SAGER, SDNY. At that time 
Mr. SAGER noted ghat the facts of this case did not form 
a basis for successful prosecution; however, he advised 
that he would withhold a decision regarding declination 
of prosecution pending a thorough evaluation of the case, 
SAGER added that at the present time he is totally committed 
to the prosecution of a major case which will demand his 
full time and attention until early next year. 





On 10/22/75, SAGER was recontacted telephonically 
and advised that captioned matter was still being taken J 
under advisement by the USA's office. SAGER was advised 

at that time by sa[ — Jehat further investigation in 
this matter would no e conducted pending a decision by 
him whether to decline or initiate prosecution. 


On 11/3/75, a letter was sent to the USA, SDNY 
setting forth the details of the contacts outlined above 
on 9/16/75 and 10/22/75. 


Inasmuch as results of all investigation conducted 
in this matter have been previously set out by report, no 
report being submitted j 
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ReNYlet to Bureau, 11/19/75. 







Referenced letter set forth specific reasons as pg 
why AUSA ELLIOT SAGER, SDNY, was unable to review this mayter 
and recommend a declination to the USA, SDNY. ; 


SAGER contacted 2/17/76, and advised that folfowihg, 
his return to NY on 3/1/76, he would give this matter promet” 
attention. ME 


E Results of all investigation conducted in tnis matter 
have been reported. Therefore, no report being submitted. į 
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REFERENCES: 


New Wore resore.ct a 81278. 
New York letter to Bureau, 11/19/75. 


New York airtel to Bureau, 2/20/76. 
— 
ADMINISTRATIVE: 


For information of the Bureau, all logical 
investigation has been completed in this matter and final 
results thereof were furnished to United States Attorney, 
Southern District of New York, in referenced report. 


AUSA ELLIOT SAGOR, SDNY, who has been handling 
this case was subsequently contacted as set forth in 
referenced letter and referenced airtel. 

ACCOMPLISHMENTS CLAIMED go NONE ACQUIT-lease uas Been, 


cow vic.l Silvers ; FINES SAVINGS RECOVERIES TALS 
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On 6/1/76, SAGOR advised that prosecution in 
this matter is being declined inasmuch as the facts of the case 
do not yield the basis for a successful prosecution. 
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INTERSTATE TRANSPORTATION IN AID OF RACKETEERING - 
BRIBERY 


Declination of prosecution being rendered by 
USA, SDNY, in this matter. 


moi ou 


On June 1, 1976, Assistant United States Attorne 


(AUSA) ELLIOT G. SAGOR was contacted by SA 

Federal Bureau of Investigation (FBI), New Rochelle. At that 
time, Mr. SAGOR advised that declination of prosecution was 
being made inasmuch as the facts of the case do not form the 


basis for a successful prosecution. 
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HENRY HYDE 


Captioned individual, who you advised was born 
April 18, 1924, at Chicago, Illinois, and holds Social 
Security Number 323-16-5575, and also is a Congressman from 
Illinois, was one of the subjects of an "Interstate 
Transportation in Aid of Racketeering - Bribery", investigation 
by this Bureau from 1973 until 1976,  Enclosed are PN 
of eight FBI investigative reports concerning this vestigation. 


The central files at FBI Headquarters, the records 
of the Identification Division and appropriate computer data 
bases contain no additional pertinent information identifiable 
with the captioned individual based upon background information 
furnished in connection with this name check request. 
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THE WHITE HOUSE 
WASHINGTON 


August 10, 1983 


TO: FBI, LIAISON (Date) 


FROM: FRED F. FIELDING 


SUBJECT: FBI Investigations 


Subject's Name HYDE, HENRY (Congressman, Illinois) (SS# 323-16-5575) 
Aene Oe cL t EU ux uL E0049). 
Date of Birth _ April 18, 1924 Place of Birth Chicago, IL 


Present Address 1964 Hopewood Drive, Falls Church, VA 22043 


We request: Copy of Previous Report 


X Name Check 





Full Field Investigation NO IRS TO FBI 





Limited Update 





The person named above is being considered for: 


White House Staff Position 





X Presidential Appointment *(PAS) 
*Senate Confirmation 
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SF 861 2 





SF 87, Fingerprint Card 
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-T-— - 
CWEBDERSS 
HEUTE e: i ea 
Ba A ae oe 





